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Defense Minister Says Neutrality ‘No Longer 
Needed’ 

AU1603145195 Vienna DER STANDARD in German 
16 Mar 95 p 4 


[“ag” report: “Fasslabend: Neutrality No Longer Neces- 
sary”] 


[FBIS Translated Text] Defense Minister Werner Fass- 
labend spoke out in favor of an active role by Austria in 
European security policy on Wednesday [15 March]. 
“The most important objective is to have Austria firmly 
anchored in Western Europe,” he said. “Therefore the 
next step is full membership of the Western European 
Union.” 


Speaking about neutrality, Fasslabend said that “it is to 
be respected as long as it is written in the Constitution. 
But in the future, something else will occupy the fore- 
ground. I do not think neutrality is no longer needed to 
establish Austria’s identity. The thing to do is to take 
advantage of the fact that, with the end of the Cold War, 
Austria has attained full sovereignty. Only eight years 
ago, the chancellor and foreign minister had to go to 
Moscow or Washington prior to major foreign policy 
decisions.” 


Expense of Adapting to Schengen Agreement Noted 


AU1503195395 Vienna DER STANDARD in German 
15 Mar 95 p 8 


{[Unattributed report: “The Long Road to ‘Fortress 
Europe’ ”’} 


[FBIS Translated Excerpt] On 24 March in Brussels, 
Interior Minister Franz Loeschnak will sign the protocol 
on Austria’s participation in the Schengen Agreement. 
However, the provisions of the agreement, originally 
concluded by the Benelux countries, Germany, and 
France, and involving the dismantling of common 
internal borders and securing the common outer border, 
will not become binding for Austria for a long time. 
Loeschnak expecis them to become binding for Austria 
in 1998, “and perhaps even later,” according to special 
plenipotentiary Willibald Pahr. [passage omitted] 


On 26 March, the entire Schengen mechanism will 
become applicable to, for the time being: Belgium, 
Luxembourg, the Netherlands, France, Spain, and Por- 
tugal. Austria will have at least four years in which to 
create the conditions necessary to make these provisions 
apply to Austria as well. Nevertheless, the interior min- 
ister expects a “grace period.” He says the Schengen 


AUSTRIA 1 


preparations will cost his ministry 1.2 billion schillings. 
He divides these costs into two categories: 


Personnel requirements. First of all, Austria must form 
its own border protection force. It will be responsible for 
guarding the 1,460-km border with the Czech Republic, 
Slovakia, Hungary, and Slovenia, and also the border 
with Switzerland and Liechtenstein. According to Loe- 
schnak, this involves 4,400 jobs that will render Army 
assistance at the borders superfluous. 


The creation of 400 jobs has already been approved in 
the current budget. Another 1,800 officials will be trans- 
ferred from the Customs Administration to the Interior 
Ministry. As for the remaining 2,200 jobs, Loeschnak 
suggests that these expenses, amounting to over | billion 
schillings, be drawn from the budgets of the next four 
years. 


Technical Requirements. In the “technical sector,’ Loe- 
schnak expects that 200 million schillings wiil have to be 
spent to make the country “fit for Schengen.” Austra 
must install a national information system that will be 
linked to the Schengen Information System (SIS). The 
“Sirene” [“Mermaid”] bureau, the Schengen “nerve 
center” will be set up in Vienna. 


Every border crossing point and every Austrian diplo- 
matic mission abroad will have to be linked to this 
bureau electronically. In addition, the border crossings 
and airports will have to be adapted in such a way that 
Schengen and non-Schengen citizens are processed sep- 
arately. 


semen Directs ‘Offensive’ Against Mochovce 
t 


AU1603151595 Vienna NEUE KRONEN-ZEITUNG in 
German 16 Mar 95 p 9 


[Report by G. Walter and C. Matzl: “All-Out Attack on 
the Nuclear Lobby!” 


[FBIS Translated Excerpt] Extremely encouraging news 
has arrived from the nuclear front. Japan, represented 
with a lot of votes inside the European Bank for Recon- 
struction and Development [EBRD], has distanced itself 
from the Mochovce death reactor and has offered Slo- 
vakia a sensational alternative package. The German 
Bayernwerke has reaffirmed its complete pullout from 
the Mochovce sponsor firm. This means that the French 
are on their own. And Austria’s government is calling for 
an all-out attack. [passage omitted] 


Our government is now directing an international total 
offensive. Foreign Minister Mock is sending his ambas- 
sadors to help convince those countries that have not yet 
reached a decision on Mochovee, and Finance Minister 
Lacina, member of the EBRD board of governors, will 
hold personal talks with his director colleagues. 
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Netherlands 


French Helicopter Deal Said Better Than U.S. 
Offer 


BR1603160995 Amsterdam DE VOLKSKRANT in 
Dutch 16 Mar 95 pp 1, 6 


[Report by Ewoud Nysingh: “Tigre Beating Apache in 
Terms of Compensations”} 


{[FBIS Translated Text] The Hague—The offset deal 
offered to the government by the French-German con- 
sortium Eurocopter is better that of the U.S. manufac- 
turer of the Apache, McDonnell Douglas. This was 
already the case when the Defense Ministry expressed its 
preference for the Apache late last year. This was stated 
by D66 [Democrats 66] defense expert Hoekema in the 
Second Chamber. 


“As far as offset deals are concerned, Eurocopter is the 
more attractive alternative, both in size and in quality. 
In addition, the Tigre matches the Apache in terms of 
operational qualities,” Hoekema says. 


Hoekema is not allowed to reveal details, but he says he 
has a clear insight into the offset packages. The Minis- 
tries of Defense and Economic Affairs both refuse to 
comment on quest.ons about the orders, after Prime 
Minister Kok had severely criticized certain talkative 
spokesmen. 


Hoekema says he wants to intervene explicitly in the 
discussion about the purchase of armed helicopters for 
the airborne brigade because he is irritated by the 
publicity the VVD [People’s Party for Freedom and 
Democracy] and its Defense Minister Voorhoeve and 
State Secretary for Defense Gmelich Meijling have been 
giving to the Apache in recent months. Hoekema objects 
to the view that Eurocopter is a lost battle. It continues to 
be a very serious candidate. 


State Secretary Meijling said that the Tigre is not the 
automatic choice in case the Apache would be dropped. 
Says Hoekema: “It is a pity that the impression has been 
created that the Air Force wants the Apache and nothing 
else.” 


When Prime Minister Kok announced in December of 
last year that it was impossible for the cabinet to make a 
decision on the purchase because there was insufficient 
information on the counter orders, Eurocopter was 
already outbidding McDonnell Douglas in terms of 
offset deals, Hoekema says. Afterwards, the consortium 
“added yet a little extra.” 


“McDonnell Douglas is definitely a long way behind,” 
Hoekema claims. He would be surprised if Minister 
Voorhoeve, who is currently in the United States, had 
scooped a counter order from the U.S. Air Force for 
Fokker-100 airplanes. Hoekema has no “concrete knowl- 
edge” of such an order yet. He has no idea whether 
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McDonnell Douglas has offered to drop the big over- 
spending caused by the purchase of two DC-10 aircraft 
for the Air Force, if the government buys the Apache. 


The cabinet will decide on the helicopter purchase later 
this month. The purchase is worth |.3 billion guilders, 
for which amount 31 Apaches can be bought or 34 Tigre 
helicopters 


Prime Minister Kok and the ministers involved are 
under heavy pressure from Washington, Bonn, and 
Paris. The UK is faced with the same choice as the 
Netherlands. Next June London will have to acc'de on 
the purchase of 91 armed helicopters. 


The Ministries of Defense and Economic Affairs are 
diametrically opposed. Kok, like the Ministries of Eco- 
nomic Affairs and Social Affairs, reportedly prefers the 
Tigre because Eurocopter’s offset deal is much better for 
the Netherlands economy. Foreign Minister Van Mierlo 
has not announced his preference. His ministry is still 
divided over this issue. 


Hoekema also says that he is not advocating the pur- 
chase of either the Tigre or the Apache on behalf of D66. 
“The government buys them, the Chamber controls.” 
Among the major parties, only the VVD has taken a clear 
position. The PvdA [Labor Party] tends toward the 
Tigre, the CDA [Christian Democratic Appeal] toward 
the Apache. 


The Ministry of Defense has expressed its preference for 
the Apache because that helicopter allegedly proved its 
worth during the Gulf war. There are only four proto- 
types of the Tigre. Hoekema thinks that the Gulf War 
argument put forward by the Ministry of Defense is not 
a fair one. The type of Apache the Ministry of Defense 
wants to buy did not even exist during the Gulf war. 


In addition, the Apache is a heavy helicopter, which goes 
back to the seventies and eighties. The Tigre is brand new 
and its only disadvantage is that the Netherlands could be 
used as a guinea pig. The French have announced that they 
will use the Tigre themselves from 1999 onwards. 
According to Hoekema, the airborne brigade has no urgent 
need for a helicopter such as the Apache. With its 9- tonne 
weight, it was designed mainly to eliminate tanks. The 
brigade rather needs helicopters which can protect trans- 
portation helicopters. The Tigre (weight: 6 tonnes) would 
be very suitable for that purpose. 


Before the new Apache model can be supplied the 
Ministry of Defense can train with McDonnell Douglas’ 
older model. The Air Force says that this is a major 
advantage. Hoekema agrees, but in his opinion, the Air 
Force could drop “the old U.S. friend” for once and opt 
for a new French companion. 


Eurocopter has offered armed Gazelle helicopters to 
train with. Previously, the Ministry of Defense had 
severely criticized the offer to provisionally use Bolkow 
helicopters, because these helicopters are not armed. 
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Traditionally the Royal Air Force is oriented toward the 
United States. Many pilots were trained there. This is 
probably the reason why the Air Force is so eager to buy 
U.S. equipment. In the case of the DC-10’s, the Air Force 
was so eager that an open-end contract was signed. 
Eventually this resulted in a financial blow of over 100 
million guilders. State Secretary Meijling could not 
promise the Chamber that this was the end of the story. 


Prime Minister Kok said that three criteria must be met, 
in order of importance: quality, offset deal, and interna- 
tional political consequences. Hoekema argues that it is 
exaggerated to say that purchasing the Apache should be 
explained as a choice for the United States and the Tigre 
as a choice for Europe. “This is no litmus test. However, 
it gives an indication as to the kind of European defense 
one intends to build.” 


Recommendations of Joint European Security 
Report 

BR1503135895 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 15 Mar 95 pp 1,6 


[Report by Pieter den Hollander: “One Big Army in 
Europe—Study: Response to New Threats”] 


{[FBIS Translated Text] The Hague—The European 
Union should restore its dwindling credibility in the 
world as quickly as possible by raising an army of 
150,000 to 200,000 men, creating a new high-level 
military command struciure, and a separate organization 
for research and planning of military operations. 


The European Union's new defense branch should focus 
on its own security, on international interventions and 
humanitarian actions, and on controlling international 
terrorism and transnational crime. 


These are the main conclusions of a study ordered by 
European Commissioner for Foreign Policy H. Van den 
Broek in preparation for the 1996 Intergovernmental 
Conference. The recommendation suggests that a 
number of important changes should be made to the 
EU’s structure during this summit, in order for the 
European foreign and security policy to finally take 
shape by the end of the century. 


The group of former directors general of the European 
Commission, ambassadors, and other experts, which has 
recently submitted its first report to Van den Broek, 
emphasizes that the matter is urgent. They fear that, as a 
result of its indecisiveness, the Union has already lost so 
much prestige, that its international credibility is now at 
stake. 


The researchers argue that many new threats are crop- 
ping up both in Europe and outside. In its capacity of the 
European Union's military branch, the Western Euro- 
pean Union [WEU] has not succeeded in pursuing a 
vigorous defense policy so far. They also observe that the 
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WEU has mostly distinguished itself by its indecisive- 
ness at moments when action was needed. The lack of 
firmness in the Yugoslav conflict, for instance, clearly 
demonstrated this impotence. 


Europe’s Security Policy Vague, Impotent, Motionless 


According to the Durieux Commission of Inquiry, the 
common foreign and security policy as agreed during the 
Maastricht Summit in order to fill the gap, also turned 
out to be a paper tiger: “vague, impotent, and motion- 
less.” 


The independent Durieux Advisory Committee (called 
after the European Commission's former director gen- 
eral and special advisor te European Commissioner Van 
den Broek) severely criticizes the Union's present foreign 
and defense policy. The committee proposes to merge 
the Western European Union and the foreign and 
defense policy agreed in Maastricht into the new military 
command structure. The new European security organi- 
zation should be allowed to act somewhat independently 
of the European Commission and should be entitled to 
take initiatives of its own. The organization should have 
its own president, working in close cooperation with the 
president of the current European Commission. 


The European member states should supply troops for 
the European army, or if this turns out to be impossible 
for internal political and organizational reasons, con- 
tribute to the costs. With its new security organization, 
the European Union should come forward as the United 
States’ new partner for common world leadership, the 
Durieux group writes. Within this vision NATO keeps 
its own position as transatlantic alliance. 


Commissioner Van den Broek, who commissioned the 
study, has not commented on the results so far. “How- 
ever, his vision of foreign policy contains a number of 
elements which are also brought forward in this recom- 
mendation, for instance the central planning unit the 
Durieux group is asking for,” Van den Broek’s spokes- 
person stated. 


“The idea of a 150,000-200,000-men strong European 
army is very interesting. The proposals will certainly be 
discussed at various Commission meetings, which will 
take place shortly.” 


As major threats to Europe’s security, Durieux and his 
assistants see the growing nationalistic unrest in Russia, 
in Ukraine, and in the Balkan republics, and the “time 
bomb” in the whole region from “Turkey to Morocco” 
as a result of fundamentalist extremism which is steadily 
spreading over the world from countries such as Algeria. 


Finally, the report refers to the serious risks involved in 
terrorism, international drug trafficking, and uncon- 
trolled spread of sophisticated weapons. “And we have 
not even mentioned the risk of a large-scale, illegal 
emigration,” the Durieux group writes. “All these events 
have taken place at a breathtaking pace and yet Europe 
still has no security policy worthy of that name.” 
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Downing Street Downplays ‘Rift’ With Clinton 
LD1603133195 London PRESS ASSOCIATION in 
English 1149 GMT 16 Mar 95 


[By PRESS ASSOCIATION NEWS political correspon- 
dent Sarah Womack] 


[FBIS Transcribed Text] The long-awaited telephone call 
between John Major and Bill Clinton is set to take place 
over the weekend, it emerged today—after the President 
receives Sinn Fein leader Gerry Adams at the White 
House tomorrow. 


Downing Street sought to play down any suggestions of 
delay on Britain’s part, saying that by speaking at the 
weekend the two men would be able to “look back at the 
week's events”. 


A spokesman said: “If you look back at the pattern of 
phone calls between the two men over the past, a good 
proportion of them take place over the weekend. 


“It enables them to have rather more extensive and 
relaxed talks.” 


Today Mr Adams is due to meet the President at the 
House Speaker's traditional St Patrick’s lunch in Wash- 
ington. 


But efforts by the Clinton administration to build 
bridges with Britain over Mr Adams's fund-raising visit 
to the US have gone down well in London. 


Downing Street was clearly delighted with remarks made 
yesterday by Richard Holbrooke, the senior State 
Department official responsible for European policy, 
who said it was now up to Sinn Fein to “show that they 
are serious about removing the gun from the political 
arena in Northern Ireland”. 


And Downing Street was at pains today to rebuff sugges- 
tions of ruptured trans-atlantic relations. 


Number Ten said the Prime Minister and the President 
had had a “good and constructive” exchange of messages 
over the past week. 


And—dismissing reports that Mr Major has kept Mr 
Clinton waiting some five days already to return his 
call—a spokesman said the White House and Downing 
Street agreed on Saturday that the Prime Minister and 
the President would speak on the telephone after Mr 
Major returned from his tour of the Middle East. 


But this appeared to contradict earlier information from 
Number Ten that the reason Mr Major could not speak 
to Mr Clinton was because of difficulties in secure 
communication while the premier was in Israel. 


Last Friday Mr Major wrote to Mr Clinton expressing 
concern about the way Mr Adams was being feted in the 
US before the IRA had agreed to hand over its arms. 


But today—in a further apparent effort to mend the rift 
between London and Washington—the US ambassador 
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to London insisted Mr Clinton's basic objectives in 
dealing with Sinn Fein were identical to those of Britain. 


The ambassador, Admiral! William Crowe, told BBC 
Radio 4’s Today programme that Mr Adams was under 
intense pressure from Washington to discuss the 
“decommissioning” of IRA arms. 


“The pressure on him now is intense to make good on his 
commitment and to do exactly what he has said he is 
going to do ... not only to seriously discuss decommis- 
sioning but to actually have some evidence that he is 
serious about it,” Mr Crowe said. 


“We hope it will develop in the sense that we will now 
have the leverage to bring him to the table and to make 
him make good on his commitments,” the ambassador 
added. 


Mr Crowe said Clinton needed the support of the Irish 
American community “if he is going to leverage Mr 
Adams”. But he said: “The fundamental objectives are 
exactly the same as Her Majesty's Government.” 


Uister Unionist leader James Molyneaux was due to 
address a private meeting of the Tory Commons 
Northern Ireland backbench committee ths afternoon— 
after Northern Ireland questions in the Commons 
chamber. 


Several members of the committee earlier this week 
backed a Commons motion, initiated by the Unionists, 
urging the Government to rein in contacts with Sinn 
Fein pending “huge progress” on the decommissioning 
of arms. 


Last night Mr Molyneaux met Tony Blair's Northern 
Ireland team headed by Marjorie Mowlam. 


Meanwhile. loyalist representatives who left for Wash- 
ington today to meet President Clinton claimed the 
majority of Ulster Unionists backed the move. 


Gary McMichael, leader of the Ulster Democratic Party, 
and two members of his executive have agreed to attend 
the White House St Patrick’s Day reception. 


Both the two main Ulster Unionist parties and the 
Progressive Unionist Party, another fringe loyalist 
group, turned down the US invitation. 


Just before catching a flight for Washington, Mr 
McMichael said: “I am confident we are going out with 
the support of the party, our constituents and, I believe, 
the majority of ordinary decent people in Northern 
Ireland who will applaud us for the stand we nave taken 
in putting our case against Sinn Fein and anti-Unionist 
Critics have attacked the delegation for travelling. 


SDLP [Social Democratic Labor Party] leader John 
Hume, Dr John Alderdice, leader of the non-sectarian 
Alliance party, and the Republic's prime minister John 
Bruton, will also attend the reception. 
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Europarliament Promises New Lockerbie 
Investigation 


MS1703102495 Edinburgh THE SCOTSMAN in 
English 16 Mar 95 p 5 


[Report by Chris McLaughlin: “Victims’ Families Prom- 
ised European Inquiry”) 


{[FBIS Transcribed Text] Strasbourg—A new investiga- 
tion into the Lockerbie bombing by the European Par- 
liament [EP] was promised to the victims’ relatives in 
Strasbourg yesterday. 


It followed the delivery of a petition signed by 10,000 
people from across Europe an inquiry into 
why airport security measures failed to detect the bomb 
which killed 270 people more than five years ago. 


Dr Jim Swire, the spokesman for the Lockerbie relatives 
who delivered the petition at the European Parliament in 
Strasbourg, said he was delighted at the prospect of the 
MEPs’ [Members of European Parliament] inquiry. 


“We seek only the truth about what happened and we 
hope the European Parliament will bring pressure on the 
European Commission to investigate what happened 
with a view to establishing responsibility for security at 
airports not only in this incident but now,” said Dr 
Swire. 


Anne Mcintosh, the Conservative Euro-MP for Essex 
North East, responded immediately to the petition by 
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breaking off engagements to deliver a personal pledge to 
the relatives that she would seek to ensure the EP inquiry 
takes place. 

Under the EP rules it is possible to set up a temporary 
committee of inquiry to examine alleged breaches of EU 
law. The committee would be able to request the partic- 
ipation of witnesses, from ministers to airline officials. 
It would not be able to go into details about relatives’ 
claims that American and other intelligence agencies 
knew of the risk to Pan Am Flight 103. 

“Aviation security is a problem which affects every 
member state and every citizen in Europe,” said Miss 
Mcintosh. “We need answers not just from the British 
Government but from Germany too.” She said she was 
confident of gaining the necessary 200 signatures from 
MEPs that are necessary to set up the emergency com- 
mittee of inquiry and that early soundings among other 
parties were in favour of the EP inquiry. 


Neil Kinnock, the EU transport commissioner, gave his 
broad support for an EU investigation but has made it 
clear he has no power to start one himself. 


The rules for the committee of inquiry have yet to be 
formalised in the new parliament and some MEPs who 
are sympathetic to the families’ cause withheld opinion 


on the prospective investigation until the precise param- 
eters could be established. 


“We do not want to give credence to headline grabbing 
Tories who are starved of votes and who want to make 
further victims of the Lockerbie families by giving them 
false hop>vs,” said one party spokesman. 
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Daily: Clinton Helps Iranian, U.S. ‘Fundamentalists” 
AU 1603121495 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Mar 95, p 4 


[“ky.”-attributed commentary: “Candy for the Funda- 
mentalists”] 

[FBIS Translated Text] U.S. President Clinton seems to 
have stuck to the letter of the policy toward Iraq and Iran 
as formulated by his security adviser: dual containment 
for the two countries in the Persian-Arab Gulf. It was 
barely after the UN Security Council extended the sanc- 
tions against Baghdad once more at Washington's pres- 
sure, that Clinton announced the ban on a lucrative deal 
with Tehran. The U.S. oil company Conoco signed a 
1-billion [currency not specified] contract on the exploi- 
tation of oil reserves. 


The deal, which has now been banned, would have fit 
nicely into a development that has lasted for some time: 
Economic relations between Washington and Tehran 
have developed fabulous!y despite all ideological hostil- 
ities. The “great satan” United States has replaced 
Germany as the mullah state’s main economic partner: 
The share of Iranian transactions for which U.S. firms 
ate responsible is estimated at $4 billion. Among other 
things, one-quarter of all Iranian crude is sold in Latin 
America and Asia by the U.S. Exxon, Mobil, and Texaco 
corporations. 

With his order, Clinton only did a favor for the funda- 
mentalists—those in Tehran and in Washington. Iran’s 
spiritual leader, Ayatollah “Ali Khamene’i, called for a 
boycott of Coca Cola and Pepsi Cola: arch-conservative 
U.S. Senator Alfonso D'Amato, on the other hand, wants 
to impose a total embargo on Iran comparable to that on 
Cuba. Both will probably not be successful as long as 
business interests are stronger than ideologies. 


Commentary Views European Disagreement Over 
‘Open Sky’ 


AU1703073195 Duesseldorf HANDELSBLATT in 
German 16 Mar 95 p 12 


[Commentary by Eberhard Krummbheuer: “Cloudy 
Sky”) 

{FBIS Translated Text] As in the past, the children of 
Hamelin followed the tempting melody piayed by the 
Pied Piper, as mesmerized as the smaller states in 
Europe currently seem to be by that melody from the 
United States that is called “Open Sky.” The charm that 
the tempting offer from the other side of the Atlantic har 
for their national airlines is obviously so great thai 
common European issues are simply relegated to the 
back burner. At the latest EU transportation ministers’ 
meeting in Brussels it turned out that bilateral agree- 
ments are worth more to them than an EU solution for 
everyone. This is an attitude that has caused a significant 
political defeat for new EU Transportation Commis- 
sioner Neil Kinnock. 
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For the airlines in Europe and in the United States the 
key word of the open sky over the North Atlantic means 
mutual free access to the market—that is, pure liberal- 
ization, which makes it possible for U_S. airlines to fly to 
e.g. Vienna, Brussels, or perhaps also to Luxembourg, 
Copenhagen, and Stockholm as often as they want. In 
return, the respective European carriers are permitted to 
land at any airport in the United States. 


The latter ts a rather theoretical option for airlines such 
as Austria's Austrian Airlines or Belgium's Sabena, 
because—regardiess of the question of economically 
interesting traffic routes—they simply lack the capacity 
to extend their networks in the United States as much as 
they want. For them it is probably more interesting to 
recommend themselves as junior par.ners to the large 
U.S. carners—with the opportunity of gaining access to 
reservation systems and bonus programs and becoming 
subcontractors, with their European routes, to US. air- 
lines via code-sharing agreements. This, for its part, 
attracts the Americans: They would use the market 
power of their large airlines in a segment that might 
secure interesting potentials for them. 


The Americans’ wooing of the “small” Europeans is, 
however, basically aimed at getting a foot in the door 
with the larger ones. If a major number of bilateral Open 
Sky agreements were indeed concluded, the political 
pressure on countries like Germany, Great Britain, or 
France would logically rise until the still existing restric- 
tions in Atlantic air traffic are relinquished. Thus, the 
temporary German-U_S. air traffic agreement, which 
was adopted last year and is valid until 1997, includes 
capacity restrictions that are one of the reasons 
Lufthansa has been able to stabilize its U.S. business and 
enter into the much praised strategic alliance with 
United Airlines. 


No matter how attractive liberalization 1s—quite cer- 
tainly, on the German side neither Lufthansa nor Bonn’s 
transportation policy are inclined to give up these advan- 
tages prematurely. And, therefore, it is not surprising 
that the German side watched Kinnock’s futile attempts 
toward an EU air traffic policy politely and vaguely. 
After all, for Europeans big and small it holds true: Near 
1s my shirt, but nearer is my skin. 


Kinkel Calls For European Foreign Ministry 


LD1603134295 Berlin DDP/ADN in German 1102 
GMT 16 Mar 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)}—German 
Foreign Minister Klaus Kinkel has called for the forma- 
tion of a European foreign ministry. The EU must 
improve its ability to act in the fields of foreign and 
security policy, Kinkel told the French newspaper LE 
FIGARO (Thursday [16 March] edition). A “simple 
harmonization of 15 foreign policies” cannot achieve 
this objective, Kinkel said. Therefore, the “further devel- 
opment of institutions in this area” must no longer be 
taboo, the minister added. The question of founding an 
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EU foreign ministry must be on the agenda of the 
Maastricht follow-up conference in 1996, Kinkel 
demanded. [passage omitted] 


Industry Demands Decision on New WTO Chief 
‘Quickly’ 


AU 1603135595 Duesseldorf HANDELSBLATT in 
German 16 Mar 95 p 9 


[“mb”™ report: “Industry Demands Clarity About Post of 
WTO Chief] 


[FBIS Translated Excerpt] Duesseldorf, 15 March—The 
regular term of office of Peter Sutherland, interim 
director of the newly established World Trade i 
tion (WTO), expired on Wednesday [15 March] and the 
WTO members have not been able to agree on a suc- 
cessor. The only official candidates continue to be 
Former Trade Ministers Renato Ruggiero (Italy) and 
Kim Chul-su (South Korea), both of whom are not 
generally accepted. [passage omitted] 

The German economic associations complain about the 
months of tug-of-war for filling the post in Geneva. On 
behalf of the Federation of German Wholesale and 
Foreign Trade (BGA), Dieter Vahrenhorst, head of the 
Foreign Trade Department, told HANDELSBLATT that 
the political controversies do not show that the states are 
exercising the necessary seriousness in dealing with the 
new organization. Even though the political uncertainty 
does not have any direct consequences for the compa- 
nies’ everyday business, but indirect effects are wo be 
feared. Within the framework of the WTO many impor- 
tant issues—such as coping with dumping procedures— 
must be clarified. However, before the personnel issues 
have not been resolved, work will not start. 


The Federation of German Chambers of Industry and 
Commerce (DIHT) in Bonn now does not consider it so 
important anymore who will get the job in the end if a 
decision is just made quickly. The personnel policy 
tug-of-war has already harmed the new organization and 
has reduced its international reputation, DIHT depart- 
ment head Detlef Boehle said. 


“If we had to decide for one of the two candidates, we 
would vote for Ruggiero,” Boehle committed himself. 
Even if free trade approaches do not always have the 
same importance in Italian trade policy as in Germany, 
the economic policy mentality there 1s closer to the 
German point of view than that of Korea, whose 
economy has developed along the line of Japan's and is 
characterized by mercantilism. 

Bochle did not keep silent about the fact that the DIHT's 
“dream solution” would be the continuation of Suther- 
land's mandate. If the current interim director were to 
build up the new organization with the same dynamism 
with which he brought the Uruguay Round to a conclu- 
sion, this would be the best conceivable solution. Vahr- 
enhorst, however, pointed out that, as a result of the 
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expected accession of more states to the WTO, three- 
quarters of the members are developing countries: “We 
must bid farewell to the idea that only representatives of 
the United States or Europe will be heads of this orga- 
nization.” 


Stefan Winter, head of the Foreign Trade Department at 
the Federation of German Industry (BDI), also praised 
the work of Sutherland, with whom the BDI leaders have 
good contacts. “We are happy if he continues work for 
some time,” winter said. The former EC compet - 
commissioner has been very successful in Geneva, « * 
ete ye ay a dh nea 
with his dedication to multilateral issues. 


Schaeuble Assesses Unification Problems 


AU 1603213095 Duesseldorf HANDELSBLATT in 
German 16 Mar 95 p 6 


[Report by Rainer Nahrendorf: “Schaeuble: The PDS 
Will Lose Importance™] 


{[FBIS Translated Text] Bonn, 15 March—Wolfgang 
Schaeuble, chairman of the Christian Democratic 
Union/Christian Social Union Bundestag group, is con- 
fident that the injuries that west and east Germans incur 
on the road toward internal unification will heal. In an 
interview with HANDELSBLATT, Schacuble noted that 
they will heal all the better the more economic condi- 
tions even out. Certainly, from the viewpoint of the 
fastest possible reconstruction in the new laender, it 
would have been simpler not to rescind the expropria- 
tions. 


However, it would have been wrong, Schacuble says, to 
nullify the basically correct property regulations of the 
Basic Law in the new laender. The old version of Article 
23 of the Basic Law said that the GDR [German Dem- 
ocratic Republic] joined the Basic Law. Thus, it also had 
to assume the property regulations of the old FRG. 
There is no market economy system without private 
property. He does not know wether there might not 
have been many injures, too, if tne expropriations in the 
GDR had not been basically nullified. 


At the same time, it was necessary to take into account 
that one cannot simply take away the property of those 
citizens, who had a quasi-proprictal position in the old 
GDR and had owned a house, for instance. Therefore, 
one had to find a mediating solution for property issues. 
However, mediating solutions are always seen as being 
suboptimal. Schaeuble: “It is never possible to square the 
circle. However, we have come relatively close to the 
square.” 


Germans must again and again become aware of the 
frictions on the road toward internal unification. They 
must also talk about them. However, there was no way to 
avoid these frictions. Schaeuble: “Belief in the perfect 
solution is as vain regarding the property question as the 
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question of legally coming to terms with the victim- 
perpetrator relationship.” The latter is just as painful for 
the people. The Stasi files are just a part of it. 


Against Closing the Stasi Files 


Schaeuble came out 4721nst any changes in the statute of 
limitation for injwiiices committed in the GDR. In 
coming to terms wi.) '*< past in the GDR one should 
listen primanly to the peopic im the new laender, he 
recommended. The west Germans should restra 1 them- 
selves in connectton with these issues. Therefore, it was 
correct that, regarding permission to read the Stasi files, 
the regulation desired by the People’s Chamber was 
adopted and not the regulatior that the Bundestag would 
have preferred. 


Schaeuble thinks that it 1s worth thinkse« about Joachim 
Gauck’s suggestion not to continuc ie ‘cgular inquines 
at the Gauck office for less importar? 2‘ ivities forever. 

However, Schaeuble 1: categorically s@2:+st a general 
closing of the Stasi files. “Tne proces! &: esi ing : ‘ terms 
with the past must be continued.” It aise as « thera- 
peutic effect for everyone involved, in particular, of 
course, for the victims. Nor must one let the impression 
gain ground that the GDR’s totalitarian past should be 
covered up. Schaeuble: “Socialiem, as it existed in 
reality, was aimed at oppression, at a totalitarian system, 
at a surveillance state.” It created a safety valve for itself 
by letting part of the people emigrate to the West or by 
deporting them. 


The Party of Democratic Socialism [PDS], the commu- 
nist successor organization of the SED [Socialist Unity 
Party of Germany], is now presenting itself as the 
defender of the rights of the people in the new lacnder, 
even though the SED had oppressed them for such a long 
time. The PDS is trying by ali means possible to ensure 
its survival. No one knows exactly what goals the indi- 
vidual groups in the PDS will pursue in the long run. 
However, the democratic rule-of-law state is not inter- 
ested in radical parties, neither leftist nor rightist. 


Schaeuble does not believe that the PDS will endure. It 
will not be able to gain ground permanently in western 
Germany, and in Germany as a whole it will not cross 
the 5-percer' threshold. It will lose its relatively strong 
position in parts of the new laender in the course of time. 
Then it will not be able to get direct mandates anymore, 
either. Schaeuble thinks it is possible and likely that the 
PDS will no longer be represented in the next German 


Bundestag. 


In the current transition period, during which some of 
the prople in the new laender are very frustrated, the 
PDS has managed, with relatively great skill and much 
chutzpah—Gysi is a master at this—to sneak into the 
position of those who represent an antiposition, so to 
speak. It has managed to do this in a remarkable manner. 
However, in 1994 it already passed its climax. 
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Hypocritical Debate About Waste 


Regarding the debate about waste, Schacuble said that 
any debate about waste is good, because it draws alten- 
tion and control to the expenditures of ali public bud- 
gets. There cannot be enough of this control, because 
everywhere there 1s the danger of inefficient use of funds 
or waste. In view of the high state quota, the politicians 
must suffer such debates and need the pressure exerted 
by them. 


On the other hand, the debate about waste has been 
hypocritical. It has given rise to the impression that there 
is a particularly high degree of waste of public funds in 
the new laender. He had noted ironically that cast 
Germans would be hard put to manage so much waste 
that has already occurred in western Germany. The west 
Germans have no reason at all to point a finger at the 
east Germans. Starting with the waste in the construc- 
tion of the hospital in Aachen, he can think of many 
examples that surpass those in the new laender. Further- 
more, the east Germans had to make investments at a 
speed that the west Germans would not manage at all. In 
this process, it was impossitde to avoid that one invest- 
ment or the other failed. 


The west Germans urged the east Germans to act quickly 
and unbureaucratically. Mayors, who are now accused of 
having spent the money too quickly, were accused a few 
months ago of having put the money into time deposit 
accounts. Schaeuble called for dealing with each other 
more honestly. 


At the Hesse Landtag elections the fact that the debate 
on waste, which had been caused by an article, had 
considerably increased resistance against the solidarity 
surcharge had an effect. Actually, however, people 
understand that coming to terms with 40 years of 
German division and socialism in the GDR requires 
extraordinary expenditures and entails burdens. German 
solidarity is greater than is occasionally observed by the 
public. 


Germany has been better able to cope with the overall 
economic consequences of unification than most Ger- 
mans would have believed two or three years ago. The 
FRG fulfills all criteria of the Maastricht Treaty for the 
monetary union. During the latest turbulences on the 
foreign currency markets, it has turned out that the mark 
is seen as stable compared with other currencies despite 
the heavy financial burdens of the unification process. 


The Bundeswehr, too, has accomplished great achieve- 
ments in integration. In sports, too, the Germans have 
grown together. And in the new laender’s universities 
many students from the western laender can be found. If 
one takes all that together, there is no reason for com- 
plaint about what has been achieved on the path toward 
internal unification. 


In Schaeuble’s view, there was no alternative to the 
speedy monetary union in July 1990. Of course, some 
negative economic consequences might not have been so 
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great if integration in the European Community and the 
open world markets had been slower. However, this 
would have presupposed that the Wall remain in exist- 
ence. Schaeuble recalled that after the day the Wall was 
opened the number of resettlers was much higher than 
that which led to the construction of the Wall in 1961. 


When Oskar Lafontaine, who later became the Social 
Democratic Party of Germany candidate for the chan- 
cellor’s office, demanded a few weeks after the opening 
of the wall that the acceptance procedure be abolished, 
that is. that the east Germans be sent back, which would 
have meant a virtual reestablishment of the Wall, about 
80 percent of the west Germans agreed with him. He, 
Schaeuble himself, was one of the few who said that this 
was out of the question. Schaeuble: “I believe I was nght. 
We would not have gotten unification, we would have 
gambled it away. If we had rejected unification, we 
would have destroyed ihe FRG's internal vitality in the 
long run. An FRG that would not have dared to accept 
the opportunity of unification would have suffered 
damage disproportionately greater than all the problems 
we have now.” Today most social democrats no longer 
deny this. 


In Schaeuble’s view, the unequai distribution of property 
in the new laender will become a big problem. However, 
this problem cannot be avoided entirely. Given transfer 
payments in triple-digit billion amounts per year, such 
an unequal distribution of property occurs automati- 
cally. The speedy reconstruction in the new laender can 
be managed only by making as many citizens from 
western Germany as possible invest in the new laender 
and provide capital. 


However, more must be done in the new laender to 
establish property, so that in 10 years the distribution of 
property will not be much more one-sided than in 
western Germany. The coalition agreement announces 
some steps regarding a more equal distribution of prop- 
erty in the new laender. 


Problems With Federal Finances 


On the other hand, one must also see that in the pension 
system high pension entitlements for citizens in the new 
laender have been established. Pension entitlements are 
an important element in the property statistics. The 
safety of old-age pensions is very important for most 
people. 


In the pension transition law there are a few cases that 
give one a guilty conscience. On the other hand, in any 
change one must take care that it is not someone like 
Mrs. Honecker who gets the highest possible pension. 
This would cause fresh harm to other people in the new 
laender. The coalition is ready to change the legal 
situation. However. there changes should be made in 
agreement with the new laender. 


Sull, despite Norbert Bluem’s [labor minister] urging, 
the new laender have been very hesitant so far. They see 
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diiZiculties in weighing the various issues. However, 
especially when coping with difficult issues, one must 
call for joint responsibility—this ts loyalty to the federal 
state within the framework of federalism. 


The urging cf the Free Democratic Party of Germany for 
a speedy reduction of the solidarity surcharge has cur- 
rently gone down a bit, Schaeuble feels. He thinks this is 
due to the problems in balancing the 1996 federal 
budget. The substitute for the 7.5 billicm German marks 
[DM] for the coal pfennig, which has been declared 
unconstitutional, has not yet been clarified. In addition, 
one must also save DM6 billion in unemployment ben- 
efits. Furthermore, there is a financing problem in the 
transportation budget. All in all, this adds up to DM20 
billion. 

Unfortunately, these DM20 billion are not covered by 
abolishing the solidarity surcharge; the deficits would 
add up rather than cancel each other out. 


Of course, the solidarity surcharge must be reduced and 
abolished as quickly as possible. Schacuble: “However, 
what is feasible is determined by what is needed for 
reconstruction in the new laender. The solidarity sur- 
charge can and will be reduced to the extent to which the 
Federal Government's advance performances for the 
lateral redistribution of financial resources for the 
laender—which is now 7 points of the valuc-added 
tax—are 1 ~“uced.” 


If one takes this into account, it becomes clear that the 
solidarity surcharge will not be abolished so quickly. The 
land governments’ urgings to quickly reduce the soli- 
darity surcharge suddenly becomes less vehement if they 
themselves have to assume burdens in the lateral redis- 
tribution of financial resources, because, on average, the 
east German laender have not yet achieved the perfor- 
mance level of the west German laender. 


Schaeuble does not believe that the year 1997 is a very 
realistic target for abolishing the solidarity surcharge. 
However, he did not completely rule out its imitial 
reduction in 1997. Still, this will be possible only within 
the context he has described. Schaeuble spoke of an 
“indispensable precondition.” 


SPD's Verheugen Views Blue-Helmet Missions 


AU 1603204395 Berlin DIE TAGESZEITUNG in 
German 15 Mar 95 p 10 


[Interview ith SPD Federal Manager Guenter Ver- 
heugen by Juergen Gottschlich; place and date not given: 
“Nothing That Goes Beyond Peacekeeping”™] 


[FBIS Translated Text] [Gottschlich] Mr. Verheugen, 
when will the Social Democratic Party [SPD] pain 
threshold regarding Bundeswehr missions outside the 
NATO area be reached? 


[Verheugen] The pain threshold is quite clear: the 
Bundeswehr may take over peacekeeping mandates on 
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behalf of the United Nations. For the SPD everything 
that that goes beyond that is not possible. This means 
that peace enforcement—which is an euphemism for 
war—or even a war with a UN mandaie as in the Gulf is 
not pessible with us. There is also no reason to abandon 
this attitude. The present world situation almost requires 
a restriction of the possibilities of military missions, 
rather than an increase. 

[Gottschlich] Although the situation in Croatia seems to 
be temporarily easing, we would like to know whether a 
NATO mission as it had been planned, including 
German Tornados, still falls under peacekeeping, 
according to the SPD’s definition? 


[Verheugen] In principle, I think that the securing of the 
withdrawal is part of the peacekeeping mandate. How- 
ever, the SPD by no means accepted ail elements of 
NATO's withdrawal plan. We think that the planned 
employment of Tornados is highly problematical. 


[Gottschlich] Would NATO need a UN mandate for a 
mission to secure withdrawal? 


[Verheugen] Clearly yes. NATO cannot become active 
somewhere in the world out of its own right if it is not 
based on the right to collective self-defense. This is 
precisely not the case in the former Yugoslavia. 


[Verheugen] What Rundeswehr plan actually results 
from the SPD'’s position on out-of-area missions? What 
will an SPD chancellai in 1998 do with crisis reaction 
forces of $0,000 men who are intended for missions that 
are strictly rejected by the SPD? 


[Verheugen] This is really a problem. For years, the 
German Geverument has said that Germany must 
assume more responsibility, but it does not do anything 
about it. Defense Minister Ruehe has not made any 
arrangements to enable the Bundeswehr to really help 
the United Nations in its elementary task, that is, 
peacekeeping. People would have to be trained for it. 
The idea that the Bundeswehr can do this without any 
preparation is absurd. 


The FRG Government should have a look at our Scan- 
dinavian neighbors. Parts of the armed forces that are 
intended for peacekeeping are specially trained, much 
more along the lines of police training than is the case 
with combat troops. This must be so because it is not the 
peacekeeper’s task to shoot, but, on the contrary, he is to 
avoid shooting. He rather has to have diplomatic abili- 
ties to prevent escalation. 


For a long time, it has been my idea to train blue helmets 
separately—this could even by done outside the 
Bundeswehr—in order to fulfill the United Nations’ 
wish and to permanently provide German standby 
troops for peacekeeping. It is interesting that the 
German Government rejected the UN secretary gen- 
eral’s request for standby forces. Ruehe’s idea to take the 
blue helmets out of the crisis reaction forces is extremely 
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dangerous because they are exactly trained for com- 
pletely different missions. A number of soldiers, on 
which one still has to agree, no draftees, should be 
trained in a peacekeeping school and be permanently at 
the United Nations’s disposal, while a parliamentary 
decision is required for their employment in each indi- 
vidual case. 


[Gottschlich] Why does the SPD not do anything to push 
through such an idea and prevent the Bundeswehr from 
being restructured into crisis reaction forces? Why is 
there no SPD draft law that again politically restricts the 
large room that was legally created by the Constitutional 
Court? 


[Verheugen] One could consider a dispatch law stipu- 
lating that, apart from national and alliance defense, the 
Bundeswehr is only used for peacekeeping under the 
United Nations’s leadership—this is perhaps also useful 
to make the SPD’s position clear. Put no false hopes! The 
Christian Democratic Union [CDUJ/Christian Social 
Union [CSU] and the Free Democratic Party [FDP] will 
not be prepared to make minimal concessions to us. The 
coalition thinks that, with the Constitut:onal Court 
ruling, it gained what it had always wanted. They are 
living wonderfully without a law. However, such an 
initiative would make the lines of conflict clear. 


[Gottschlich] The SPD would also commit itself in this 
way. Are you sure that all important foreign and security 
politicians of your party support this line and, if the SPD 
came into power, its options would be defined before- 
hand? 


[Verheugen] I have no reason to doubt that. Of course, 
there are people in the party for whom the blue-helmet 
decision is already too far-reaching and others for whom 
it is too limited. Nevertheless, nobody will want to touch 
on the compromise, which, according to my conviction, 
not only corresponds to the interests of the party, but 
also of Germany, Europe, and the United Nations. It is 
not the case that the world is waiting for German soldiers 
to appear with a combat mandate somewhere. What the 
world expects is that Germany resolutely participates in 
the combating of causes of conflicts, also in the civilian 
sector. 


If we really want to assume responsibility, we can do a lot 
before we have to consider the dispatch of a single 
soldier. I do not see a need for a revision in this question 
and I would also not advise my party to abandon 
laboriously developed positions. 


{Gottschlich] Thus, what would an SPD chancellor do in 
1998 with a Bundeswehr that is cut down to crisis 
reaction forces? 


[Verheugen] This is a very unpleasant prospect because 
one cannot burden the Bundeswehr with a major reor- 
ganization every few years. The plans for the bases have 
already been adjusted for the third time. But the main 
problem is a different one. The crisis reaction forces are 
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integrated armed forces of NATO. One cannot simply 
abandon that after a change of government. It involves a 
basic problem. For me it is absolutely imperative that we 
do not return to national German armed forces. This ts 
an absolute prerequisite for peace and stability in 
Europe. However if NATO is now beginning to look for 
tasks that are outside its previous alliance purpose, an 
enormous problem will develop. 


{Gottschlich}] Will the SPD make it clear that it will not 
take part in a change of the NATO Treaty along the lines 
that out-of-area missions become the rule? 


[Verheugen] Yes, we have already done this. NATO has 
the right to exist as a defense alliance in Europe. We 
cannot do without it. It is not necessary at all for it 
desperately to look for new tasks. Even under interna- 
tional law, NATO is not legitimized to do more without 
a UN mandate. This already results from the UN 
Charter. 


In order to avoid coming under pressure later from the 
alliance partners, the German Government would now 
have to make it clear in Brussels that the Bundeswehr is 
not available for worldwide combat missions. I also 
believe that NATO would finally be broken by an 
expansion that goes far beyond its defense mandate. 
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{Gottschlich] The counterargument points to the same 
conclusion. If NATO is not given a new basis of exist- 
ence after the loss of the joint enemy, it will drift apart. 
It is perhaps too expensive to have it only to neutralize 
the Germans. 

[Verheugen] But NATO’s purpose is not outdated. Oth- 
erwise there is no explanation why the Eastern Euro- 
peans all want to become NATO members. They do not 
want that in order to send blue helmetsout into the world 
within the NATO framework. Collective protection in 
Europe is necessary, they feel. As long as the develop- 
ment in Europe is as unclear as it is now, I agree to that. 
However, I think that it is very questionable, to put it 
mildly, to want to combat the alleged or real danger of 
Islamic fundamentalism with NATO. If, in order to 
substantiate the establishment of new low-altitude flight 
areas, my colleague, CSU Secretary General Protzner 
says that the pilots have to practice to combat funda- 
mentalism in Algiers, this shows a mental confusion that 
one simply cannot tolerate any longer. 


{Gottschlich] Do you want NATO to expand to the East? 


[Verheugen] I always had the vision that a pan-European 
security system including Russia might become possible. 
Things are not developing in this direction, but I have 
not given up hope. NATO’s expansion to the East 
requires a security policy cooperation with Russia that 
rules out a new bloc border in Europe. 
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Balladur Discusses Election Platform, EMU 


BR 1603154295 Paris LE NOUVEL OBSERVATEUR 
in French 16-22 Mar 95 pp 56-58 


[Interview with Prime Minister Balladur by Herve 
Algalarrondo, Robert Schneider, and Thierry Philippon; 
place and date not given: “Balladur Against the “‘Swag- 
gerers™”] 

{[FBIS Translated Text] [LE NOUVEL OBSERVA- 
TEUR] Just a few weeks ago, you were the heavy favorite 
for the election, today you have been passed by Chirac. 
How did you get to this point? 


[Balladur] First of all, I never thought that things would 
go as easily as the polls led one to expect. Second, I am 
the head of the government, and as such I am held 
responsible—v ich is perfectly legitimate—for every- 
thing which happens for good or ill: A sort of holy union 
is formed against the prime minister. Finally, how 
should I put this, it is hard for me to not appear to be the 
outgoing president. I have already said several times that 
I am not the last socialist minister of Mr. Mitterrand’s 
second seven-year term of office. Every seven years the 
French people want to change. Finding myself where I 
am, it is more difficult for me to be associated with the 
idea of change. That is my difficulty! 


{LE NOUVEL OBSERVATEUR] After all, you did 
everything to appear to be the deputy president... 


{Balladur] The journalists often said it! The problem for 
me today ts to convince the French people that a good 
start has been made but that I offer them something else. 
I do not want to let myself be trapped in the debate over 
continuity or change. I have implemented a certain 
number of very important reforms, many more need to 
be done, but what has been accomplished must not be 
compromised. To put it plainly, I refuse to use the 
language of demagogy. 


[LE NOUVEL OBSERVATEUR] Did you think you 
would find yourself in the position of an outsider less 
than six weeks from the first round? 


[Balladur] I am convinced of the sense of responsibility 
of the French people, and of their lucidity. “Tomorrow 
we will get a haircut for free”... They have been told that 
several times. It is too easy, and they are too smart to 
believe it. | am convinced that they will understand— 
and it will be my job to explain it to them in the coming 
weeks—that hope is possible but not under any condi- 
tions, and that they must beware of demagogic promises. 
As for me, I want, I have always said, to be judged by my 
results. And here, you see it, France is out of the rut! 


[LE NOUVEL OBSERVATEUR] Are you sure that the 
French are convinced of it? 


[Balladur] That is the question, in fact. Stopping unem- 
ployment from getting worse, that is good. But there are 
many families in which a father, a mother, a son are 
unemployed. I say to them: Things are going better, but 
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for them it all remains abstract. I say: The number of 
jobless will be reduced by one million in five years—if 
we achieve it, it will be a good result—I am told in reply: 
Your project is not ambitious enough. I say one million 
because I believe that it is possible. I could say three 
millions! That would not be serious, and the French 
know it well. I believe that they are aware that the 
economic situation is improving. On the other hand, 
they are not persuaded that real progress has been 
achieved in the area of employment or social protection. 


{_E NOUVEL OBSERVATEUR] Were you not wrong 
to think that a campaign could be conducted on one’s 
record, that it was enough to say in order to be elected: 
Look at what I have done? 


[Balladur} Frankly, I did not think that and I have not 
done it. I judged that my record would lend credibility to 
my statements: I have achieved results, which proves 
that I am capable of achieving others. What is true, is 
that I have not presented my proposals in a sufficiently 
organized manner. 


[LE NOUVEL OBSERVATEUR] Did you not start your 
campaign too soon? 


[Balladur] Remember, you were all fidgeting with impa- 
tience! The debate over ideas could not begin, | was told, 
until I was a candidate. I leave it to you to judge: It is a 
fine debate over ideas that we have at present! It is just 
brilliant! 


[LE NOUVEL OBSERVATEUR] You have been criti- 
cized for wanting to go directly from the status of prime 
minister to that of president, almost without conducting 
a campaign. 


[Balladur] It is not my friends who have said that. I have 
always thought that a campaign was necessary. Some 
people have been campaigning for 20 years, not me; for 
me, the campaign is a singular period—-of explanations, 
of debates, and of proposals for the future. It is not a 
routine. 


{LE NOUVEL OBSERVATEUR] Is it an exercise that 
you consider pleasant? 


[Balladur] Yes, I find it interesting and stimulating. It is 
very animated. You know, I have conducted campaigns 
already. Not for the presidential election, it is true, but 
that campaign is going very well. I sense a great deal of 
friendship, of determination, of encouragement! 


{LE NOUVEL OBSERVATEUR] For as long as you 
were prime minister, you had good luck. Since becoming 
a candidate, you seem to have lost it! 


{Balladur] Really! Give me examples. 


[LE NOUVEL OBSERVATEUR] On television, for 
example, you are not as good, you are less convincing. 


[Balladur] I have been very absent, above all. Because of 
the rules of the CSA [Higher Audiovisual Council]. 
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Everyone goes after me, and I, by myself, do not have as 
much speaking time as all the others combined. 


[LE NOUVEL OBSERVATEUR] That is one way of 
looking at the situation. 


Tey ny Ee 
that everyone is joining together against me, and since 
my speaking time as prime minister is considered to be a 
candidate’s time, I have disappeared from the television 
for one and a half months. That poses a certain problem: 
It is not normal that I cannot reply to attacks. 


{LE NOUVEL OBSERVATEUR] Jacques Chirac and 
you take great care to not attack each other directly. But 
in Chirac’s comments there is a constant criticism of 
opposition to progress and of conservatism which is 
aimed at you, and in yours there is criticism of dema- 


{Balladur] I completely reject the reproach of conserva- 
tism. What is a conservative? It is someone who wants 
things to remain immobile. If I had been a conservative, 
I would not have implemented the reform of pensions, 
nor that of national development, nor that of the justice 
system, nor the five-year plan for employment. | will 
spare you the litany of my reforms. What does this 
mean? It is a debate without any consistency, perfectly 
vain and perfectly hollow. 


{LE NOUVEL OBSER VATEUR] The polemic is part of 
electoral campaigns, it is the law of the species! 


[Balladur] It is not mine. One must look at the realities. 
Where was France in 1993, and where is it today? It has 
moved. One might say that it has not moved enough... 


[LE NOUVEL OBSERVATEUR] You were helped by 
economic growth! 


[Balladur] We have done everything possible for it to 
resume in the summer of 1993; in the past, it has 
happened that we have missed periods of growth. Today, 
we have the best growth in Europe projected for 1995. 
So, what does it mean, conservative? 


[LE NOUVEL OBSERVATEUR] When you affirm that 
your government is the most reformist that we have 
known for decades, this is apparently not the feeling that 
the French have. 


[Balladur] This feeling, assuming they have it, is not 
because things have not been changed enough, but 
because we have gone back to the drawing board several 
times when projects for change have not succeeded. That 
is very different. 


[LE NOUVEL OBSERVATEUR] You are speaking of 
your steps backward? 


[Balladur] | could debate as well about the conditions 
which occasioned these reversals. I do not advise anyone 
to start this debate with me. Anyone! But this method, I 
assumed it and I claim it. It is my method of managing 
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progress and change. It is all very good tc be a swaggerer! 
If we are in a country where a single word, in an 
administrative memorandum, is enough to bring young 
people out onto the streets, is this not the best proof of 
the difficulty of the situation, and at the same time of the 
necessity of conducting a dialogue, of explaining, of 
convincing? This memorandum, I judge it to be contrary 
to my entire concept of life, both personal and social. No 
one should feel themself trapped in a single path, one 
must be able to cross over passageways, to move, to 
change. That is life, progress. 


{LE NOUVEL OBSERVATEUR] The project was 
poorly prepared, like others! And there was a malfunc- 
tion if you were not informed. 


[Balladur] You tell me that I have made mistakes. Of 
course I have made them. In the difficult situation, bot: 
economic and political, in which I found myself, it would 
have been surprising if I had not committed any. None- 
theless, some things were successful, do you not believe? 
The unemployment which has receded, growth, pensions 
saved, security improved, France’s international action 
strengthened. 


{LE NOUVEL OBSERVATEUR] How can your cam- 
paign be given a new impetus? 


{Balladur] First of all, the support committees must be 
mobilized, which they are now doing. My campaign 
began later, and I do not have a party apparatus. Next, I 
must make the innovative nature of my proposals more 
apparent. Finally, | must explain well that the policies 
which I have conducted have yielded results but that 
everything must not be overturned, otherwise we will 
have some very rude awakenings. I am going to continue 
speaking a language of truth. I am not going to say like 
others: Let us raise all salaries at once. That would be a 
mistake which would aggravate unemployment. I am not 
going to say: 37 hours of work for 39 hours’ pay; that 
would be a mistake and it would not work. I am not 
going to say: Spend as much as you want, do not worry at 
all about health insurance, growth will return and with it 
new contribution revenues; that is not how it will 
happen. Every country in the world is facing the problem 
of the future of health insurance. That is my manner of 
reacting, but I will not increase the abuse and polemical 
debates. 


[LE NOUVEL OBSERVATEUR] Specifically what are 
you proposing to the French people? 


{Balladur] In order to give the feeling that things will take 
off once again very quickly, essential decisions must be 
made right away. 


The first point: employment. The goal: 200,000 fewer 
unemployed per year. The means: Reduction of the 
health insurance contribution charges for companies, 
decided in June; targeted assistance to those unemployed 
who have exhausted their benefits, in order to promote 
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their recruitment by companies through an exemption 
from the charges and payment to the companies of a 
specific allocation. 


The second point: Equality of opportunity. Before 17 
July, the elabo: ation of a measure enabling all those who 
want to reorient their professional life and achieve 
greater responsibilities to take a training leave which can 
last up to three years, while continuing to draw an 
income. This assumes that the state, the social security 
funds, local government, and companies reach an agree- 
ment very quickly. 


The third goal: The progress of Europe. France holds the 
presidency of the European Council, and it will chair the 
Cannes summit in June. At that time, it must submit 
proposals enabling a new start for Europe in employ- 
ment, economic growth, enlargement, defense, culture. 


Finally, it is indispensable to increase the freedom of the 
French people in the relations between the state and the 
citizen. Several measures are competing: Recourse to the 
Constitutional Council by individuals; extension of the 
field of referendums; and finally, the right for women to 
hold one-third of the positions of candidate for Euro- 
pean, municipal, and regional elections. | will propose a 
referendum on this point to the French people in the fall. 


Here you have it, in four important fields, a series of 
measures to be taken from the month of June to the end 
of the month of September. They will genuinely give the 
French people the feeling that something new is hap- 
pening in our country. 


{LE NOUVEL OBSERVATEUR] You say: I do not 
engage in polemics. But your friends do not refrain. 
Especially when they denounce the cost of Chirac’s 


proposals. 


{Balladur] I have published the cost of my measures and 
no one has contested it. As to that which has been done 
of another program, let someone show me that it is 
incorrect. How can one increase spending, reduce taxes, 
lower deficits, and nonetheless combat unemployment? 
Let someone explain that to me! 


{LE NOUVEL OBSERVATEUR] You call demagogic 
measures which you yourself have proposed! 


[Balladur] Which ones? 


[LE NOUVEL OBSERVATEUR] The referendum on 
education, for example. 


{Balladur] Anyone who has governed, anyone who 
knows the world of national Education knows that it is 
not a field where one can reform once and for all, and by 
yes or no. There must be an extensive and profound 


process of agreement. 


[LE NOUVEL OBSERVATEUR] Chirac foresees a long 
process of agreement! 
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[Balladur] To hold a referendum as it is foreseen, in the 
first three or six months, I do not see how that will be 
possible. On subjects as delicate and difficult as, for 
example, the organization of the first university years, I 
will bet that the referendum is impossible. Unless it is 
preceded by a dialogue, and the consultation becomes a 
sort of consecration given by public opinion to an effort 
accepted beforehand by all the partners. 


{LE NOUVEL OBSERVATEUR] Are you an impartial 
prime minister? When someone is one of your fricnds, 
like [Interior Minister] Pasqua, he is forgiven, whereas 
Chirac’s ministers like [Foreign Minister] Juppe or [Cul- 
ture Minister] Toubon re called on the carpet! 


[Balladur}] From the beginning, | have established one 
rule for my ministers, who accepted it: They must not 
criticize the past or present action of the government. If 
I decided to freeze 18 billion in credits, it was to defend 
the franc. There are ministers who had much more of 
their money withdrawn than others, and they are not the 
ones who protested. 


{LE NOUVEL OBSERVATEUR] Business scandals 
have played a role in your fall in the polls. Do you think, 
like Charles Pasqua, that the information given to the 
press on the GSI company came from unofficial sources? 


[Balladur] I draw one lesson from all that: The best is the 
enemy of the better. My job was not politics. For years, 
I was the head of a company. That company, GSI, 
developed partly thanks to me. When I became a min- 
ister. in 1986, I decided to no longer have any financial 
connection with it and to sell everything | owned. No one 
asked it of me. In 1993, I laid down a rule; namely, that 
a minister and his wife must not own shares. I sold 
everything and put it into bonds. Who did that before 
me? Am I reproached for it? | am dumbfounded! | 
wanted to be free of any suspicion; this proves that I still 
did not understand politics well. 


[LE NOUVEL OBSERVATEUR] Do you feel that you 
managed the GSI affair well? When one hesitates to give 
everything right away, each time one provides something 
they are asked for more... 


[Balladur] That is why I delayed! I do not consider that 
I have become fair game because I am a candidate for the 
presidency. Undoubtedly, I was mistaken. 


[LE NOUVEL OBSERVATEUR] Have you told every- 
thing? 


{Balladur] Of course! 


{LE NOUVEL OBSERVATEUR] Psychologically, the 
fact that the French people learn, during a period of 
crisis, that you received 100,000 francs [Fr] a month 
from this company while you were deputy, and that you 
received Fr2.5 million from appreciation of shares, even 
if nothing is illegal, is it not devastating for the candidate 
which you are? 
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[Balladur] No, because I believe in the good faith of the 
French people. Do you want to make a list of all the 
parliamentary deputies who have a professional activity? 
You will find dozens of them: Heads of companies, 
lawyers, doctors. Where is it forbidden to have a profes- 
sional activity for someone who was the president of a 
company, of which he remains the honorary president, 
who contributed to develop it, and to which it is felt he 
can still offer some services? I declared my professional 
activity to the National Assembly; I declared the income 
earned to the tax authorities. What more does one want? 


[LE NOUVEL OBSERVATEUR] Does not the current 
monetary crisis risk relaunching “the other policy’? Or does 
it justify moving more rapidly to the single currency? 


{Balladur] First of all, I do not believe in the other policy, 
because it hides itself without ever saying exactly what it 
is. It is the debate over the other policy which is partly at 
the origin of the other monetary crisis, that of 1993. 
What does it mean, this other policy? More deficit, more 
taxes? France must be respected in the world, and the 
work of the French people must not lose its value: For 
that, we must reach the European currency. | favor the 
creation of Europe and the European currency because it 
is an element of strength and progress for our country. 


{LE NOUVEL OBSERVATEUR] Is 1997 credible for 
the single currency? 


[Balladur] Everything must be done to reach it. If one 
begins by saying it cannot be done, then it will not be 
done. A presidential campaign is the occasion to have an 
ambition for our country, not to flatter its fears. 


{LE NOUVEL OBSERVATEUR] How do you explain 
the seduction which Jacques Chirac seems to exercise in 
certain circles of the Left? 


{Balladur] I am less qualified than others to explain it. 


{LE NOUVEL OBSERVATEUR] Pierre Mazeaud 
recalls that, when you were high in the polls, those close 
to you asked Chirac to withdraw. Today, he is advising 
you to give up. Will you go to the end? 


{Balladur] I am experiencing a difficult stage, that is all. 
I am determined to fight, in order to inform the French 
people. They have the right to a clear choice. | offer them 
a refusal of the easy path and demagogy, and a refusal to 
go backward. I offer them hope, thanks to courage and 
the rejection of damaging illusions. 


Balladur Interviewed on Credit Lyonnais, Europe 


LD1603135095 Paris Europe No. 1 Radio in French 
0630 GMT 16 Mar 95 


[Studio interview with Prime Minister Edouard Balladur 
by announcer Alain Duhamel and other correspon- 
dents—live] 


[FBIS Translated Excerpt} [Alain Duhamel] Good 
morning, Mr. Balladur, our prime minister but here as 
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candidate. Thank you for accepting this invitation from 
Europe Number |. As you have said yourself in a public 
meeting, we are at a turning point in the campaign. I and 
Stephane Denis, Serge July, and Franz-Olivier Giesbert 
are going to ask you questions on three main themes: 
first, the balance of forces and the political situation 
within the campaign; then your aims in the economic 
and social areas, the reforms you are proposing, in 
particular the six months plan vou are stressing at the 
moment; and finally international problems, in partic- 
ular the European dimension. [passage omitted} 


[Serge July] The deficit of the Credit Lyonnais is 
between 50 and 100 thousand million. Simple question: 
was it a cover up or a discovery that you made? 


[Balladur] First of all the situation arose from the actions 
of the management of the Credit Lyonnais before my 
government came to power. [passage omitted] 


What needs to be done now? Today first of all (7because 
there are) a lot of shareholders and small private share- 
holders of the Credit Lyonnais, although it is a nation- 
alized bank, the enterprise must be saved. It is an 
important French bank, with branches throughout the 
world, and must be saved. That is the first point. The 
second point is that everyone must be answerable for 
their actions. [passage omitted] 


Already 19 dossiers have been passed on by the audit 
office to the prosecutor's office, and the prosecutor must 
make inquiries. If other dossiers have to be passed on, so 
be it. If procedures have to be undertaken to go all the 
way to make clear all the responsibilities, they have to be 
made clear. 


But I want to say something: this business is not going to 
cost the taxpayer anything, contrary to what I sometimes 
hear. The state has to guarantee the value of certain 
assets of the Credit Lyonnais, but if the guarantee comes 
into play, the state will be repaid anyway out of the 
future profits of the Credit Lyonnais. [passage omitted] 


It is a matter where the government has adopted a 
position at my request: we shall not give the Credit 
Lyonnais one more franc for its recovery. It has 
2,000,000 million in assets: let it sell the assets (?it must 
sell) to get back on its feet. That is the law of the 
economy. [passage omitted] 


{Franz-Olivier Giesbert] What differentiates you and 
Mr. Chirac on European questions? This is not always 
very clear. [passage omitted] 


[Balladur] This isn't my problem, let me tell you. My 
problem is to tell the French people what I want. I will sum 
it up in a couple of words on Europe. | support a more 
dynamic Europe, an expanding Europe, a more efficient 
Europe, and a Europe that is concerned not only with the 
economy and currency, but also politics and defense. 


I believe in moving as fast as possible toward a European 
currency. I support the reform of the Atlantic alliance to 
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give Europe a bigger place in it, and I support a more 
democratic functioning of European institutions, and if 
Europe is enlarged, we have to ask whether European 
policies are to remain the same. [passage omitted] 


[July] You become president in May: what do you do 
right away in the area of Franco-German relations to 
relaunch, or to strengthen, relations with Germany? 


[Balladur] I do what I have already said, and what I have 
already proposed: complement and modernize, if 1 may 
say so, the Franco-German treaty, because without a 
close understanding between France and Germany, 
Europe will not advance. | am very much attached to 
close Franco-German understanding. A treaty was 
signed 30 years ago; we shoul< see if it doesn't need to be 
complemented. [passage omitted] 


Chirac’s Commitment to EU, Ties With U.S. 


LD1603194595 Paris LCI Television in French 1600 
GMT 16 Mar 95 


[FBIS Translated Excerpt] In the context of the presiden- 
tial campaign Jacques Chirac has presented the main 
points of his foreign and defense policy. Addressing an 
audience of legislators and ambassadors of the EU, he 
defended his commitment to European construction, 
and in particular monetary union. He also announced 
that he reserved the right, if necessary, to resume nuclear 
testing. On the other hand, on the subject of the most 
fiery conflicts—Bosnia or Alge-ria— the mayor of Paris 
remained quite discreet. Listen to the summary which 
Francois Bachis has drawn up for us: 

[Bachis] [passage omitted] On the agenda were defense, 
foreign policy, and, above all, Europe: 

[Begin Chirac recording] I want to reconcile the French 
people over Europe, and I want to reconcile the French 
people to Europe. If it were isolated, France would be 
weakened and disunited and the Europeans would be 


powerless. Our capacity to exert influence depends on 
our unity, and also our influence in the world. 


My second conviction is that European construction 
must definitely be extended very rapidly to include 
Eastern Europe. [end recording] 

{Bachis] Jacques Chirac explained his ideas—from the 
young Europeans who should be able to master two foreign 
languages by the end of their studies, to a transatlantic 
charter renewing Europe-United States solidarity. 

All points of the world were explored, along with our 
defense policy, the move toward career armed forces, 
and the extension of the performance of the civil service. 
[passage omitted] 


Jospin on Strategy, EU, EMU, G-7 Policies 


BR1503130695 Rome LA REPUBBLICA in Italian 
15 Mar 95 p 15 


[Interview with presidential candidate Lionel Jospin by 
Franco Fabiani in Paris; date not given: “Jospin’s 
Return”) 
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{[FBIS Translated Excerpt] Paris—{Passage omitted] 
[Fabiani] Now that Jacques Delors has stepped down, 
you are the person that has given the Left hope again, but 
according to the opinion polls, the Left now commands 
a minority in the country. How do you intend to find 
enough votes to win in the second round? 


[Jospin] It is true that the Left commands a minority in 
France at the moment. But since the announcement of 
my candidacy there has been a rapid improvement, 
which grants the Socialist candidate over 20 percent of 
voting intentions. There are several weeks of campaign 
left in which to improve this potential resuli and to plan 
a broad convergence extending beyond the Left for the 
second round. It is difficult, but possible: This is why I 
said at the start of my campaign that nothing can ever be 
taken for granted, but that nothing is unattainable either. 


[Fabiani] In the 1993 general election voters resolutely 
rejected 10 years of Socialist government. How do you 
intend to overcome this handicap? 


[Jospin] True, the Socialists did suffer a sharp setback in 
1993. But in the two years since then the ruling Right has 
not resolved any of France’s problems, and especially 
unemployment, which has risen by over 300,000 since 
Edouard Balladur’s accession to power. The proposals 
that I have put forward take account of the controversial 
record of our years in government, but they are reso- 
lutely addressed to the future. France must be brought 
into the 21st century. 


[Fabiani] Already some years ago you voiced doubts, 
uncertainties, and criticisms with regard to the policy 
pursued by Socialist governments during Francois Mit- 
terrand’s second term. How do you stand now, as a 
candidate, in relation to the legacy of Mitterrand’s two 
presidential terms? 


[Jospin] | have already partly answered that question. 
Indeed, I have long adopted a critical stance with regard 
to Mitterrand’s second term. This is not a break but a 
new analysis based on our present situation. It is no 
longer possible now to reason as we did in 1981 or 1988. 
We are not at the end of an era but at the start of a new 
era. Having said that, I greatly appreciate the unreserved 
support provided to me by Mitterrand. 


[Fabiani] You have said that you want to obstruct the 
monarchical tendency in the president's role and have 
presented yourself to voters as a potential “citizen pres- 
ident.” What do you consider the greatest defects of the 
institutions of the Fifth Republic? 


[Jospin] When I presented my proposals to voters I said 
that the president must be brought closer to the citizens. 
This is why | propose to reduce the presidential term 
from seven to five years, which is the average term that 
applies in the western democracies. It is also necessary to 
strengthen the role of Parliament, which in France is 
currently no more than a recording studio available to 
the government. 
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[Fabiani] With regard to Mitterrand’s and Delors’ action 
you have reaffirmed your commitment to European 
building. Can you tell us your opinion regarding a federal 
Europe? 


[Jospin] I am profoundly Europeanist, as are most people 
of my generation, for whom building constituted 
the framework for political evolution. To bring together 
ancient nations that have strong traditions of sovereignty 
was a terribly ambitious plan. Much credit is due to 
Mitterrand and Delors. But the economic and social crisis 
is now damaging the popularity of the European ideal. Our 
fellow citizens consider it marked by excessive technocracy 
and insufficient democracy. So unless we make progress in 
building the political Europe, the Union risks becoming 
reduced to a mere free-trade area. At the same time it 
should be admitted that the building of a political Europe 
iS a unique enterprise, with no historical precedents, in 
view of the great number, the importance, and the pow- 
erful individuality of the nations involved. It would be 
pointless to refer to stereotyped formulas for federation or 
confederation devised to meet entirely different historical 
and political situations. 


[Fabiani] How do you regard the process that should lead 
to the establishment of a single European currency and 
the intergovernmental conference of 1996? 


[Jospin] I am in favor of the implementation of the 
Maastricht Treaty, as are the French people, who ratified it 
by referendum. The single currency must be introduced by 
the set deadline, since it is necessary to the balanced 
functioning of the single market. However, in my opinion 
Economic and Monetary Union must be acitieved in a 
non-monetarist fashion. That is, by setting clear and strong 
economic and social objectives for it. This is why I say that 
we need a major reform in 1996—voting methods, the 
clear definition of European and national powers, demo- 
cratic monitoring, and so forth. 


[Fabiani] What do you think of the establishment of a 
“hard core” that is supposed to comprise the countries 
already able to meet the requirements of Maastricht? 


[Jospin] I do not like the idea of a hard core decreed in 
advance, which would constitute a kind of aristocratic 
circle within the Union. Of course, it may be acknowl- 
edged that not all countries advance at the same pace on 
all points, but only if the countries that have gained a 
certain lead consider themselves a vanguard capable of 
helping the more disadvantaged to draw leve! with them. 


[Fabiani] You propose a reform of the international 
monetary system and the establishment of a tax on 
movements of capital in order to defeat speculation. 
How do you intend to persuade the other G-7 countries, 
most of which are committed to derestricticn. 


[Jospin] I believe that I do not need to persuade the G-7 
countries of this need: Events themselves are doing so. 
As you well know, monetary officials are holding more 
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and more meetings, and one of their objectives is pre- 
cisely to find a means of curbing speculative movements 
of capital. Why not a tax, as I suggest, and which is in any 
case recommended by other economists too? 


Excessive Investments in Emerging Markets 
Denounced 


BR1603!53°95 Paris LE FIGARO (LE FIGARO 
ECONOMIE Supplement) in French 16 Mar 95 p 13 


[Article by Gerard Nigaud: “Lessons of Mexico for 
Emerging Markets”) 

{[FBIS Transiated Text] In its annual report on world 
debt the World Bank recently stated: “Since the begin- 
ning of the decade the flow of privatc investments in 
developing countries has increased fourfold.” All in all, 
the bank said, “private capital now represents three 
quarters of all long term capital investment in devel- 
oping countries, as opposed to just 44 percent in 1990.” 


This in itself is good news since over the same period 
(1989-1993) “portfolio investments” (short-term) 
“increased 13-fold” of which “90 percent :n Latin 
America and Eastern Asia.” 


In its PERSPECTIVES repert for March the Indosuez 
Bank quotes the same figures but uses them to stress the 
danger of this phenomenon. The bank notes that the 
annual flow of capital into emerging countries has 
increased constantly over recent years: by 15 percent per 
year in the period 1987-1989 and by 20 percent between 
1990 and | 994, «1d even 33 percent in 1993. As a result, 
this flow has grown much more rapidly than per capita 
GNP in “non-OECD countries:” The ratio of new cap- 
ital investment to GNP rose in these countries from 2.3 
percent m 1987 to 5.5 percent in 1993. 


Indosucz says: “This strong upturn is the result of increas- 
ingly significant commitments on the part of non-banking 
agents,” mostly direct and portfolio investments (includ- 
img bonds), whose share in total investments increased 
from 28 percent in 1987 to 60 percent in 1994. This is 
highly volatile capital to the extent where the Latin Amer- 
icans have come to nickname it “swallow capital.” 


Indosuez Bank economist Jean-Louis Martin notes: 
“This is a logical progression which can be explained by 
the worldwide liberalization of exchange rates and cap- 
ital movement corresponding to foreign investors’ hopes 
of obtaining higher yields than they can obtain in the 
OECD countries” while “the risks on these new markets 
appear less than they were before, many of them seem- 
ingly having applied the IMF recommendations.” To 
this can be added the fact that private capital invest- 
ments in many developing companies had been “abnor- 
mally low” during the 1980's. 


Upset Expectations 
From this point of view, Indosuez considers, “Mexico is a 
good example, since the negotiation and then the signing of 
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NAFTA appeared both to open perspectives of accelerated 


tries, to a lesser degree, have also been weakened. 


Fortunately, says Indosuez, “the international financial 
community reacted as it should have.” Namely, it sup- 
plied Mexico with some $50 billion to haul itself out of 
the mire. The question is, would it have made the same 
commitment if Mexico had not been an immediate 
neighbor of the United States? Indosuez says yes, at least 
if the same thing were ever to happen again. 


The bank's reasoning is based on the fact that it would be 
hard to justify not taking the same steps if the same thing 
occurred in another country and that, Argentina 
excepted, the countries concerned would in any case be 
considerably smaller, which would therefore limit the 
amount of aid required. As far as Argentina is concerned, 
the international financial community has shown that it 
could pull together too. Lastly, the bank adds that if this 
were to occur in other regions, then the economic powers 
of that region (for example Japan or Taiwan in Asia) 
would intervene in the same way as the United States. 


Elf Group Ready To Exploit Iraqi Oil Deposit 
BR1S03122695 Paris LE FIGARO (LE FIGARO 
ECONOMIE Supplement) in French 15 Mar 95 p 54 


[Report signed “E.T.”: “Elf Prepares To Move Into Iraq”) 


{[FBIS Translated Text] Despite the United Nations’ 
decision to extend the embargo, the Elf group is banking 
heavily on Iraq. A representative of the company 
attended an oil colloquium organized in Baghdad last 
weekend. Sources close to the group claim: “A contract 1s 
being drawn up but of course its execution will depend 
on the embargo being lifted.” 


This contract—for which talks are nearing completion— 
concerns the Majnoun deposit located near the border with 
Iran. The same sources maintain that this contract for 
sharing production “is wholly conventional.” The Iraqi 
national company would hold a minority stake in the 
association. Elf-Aquitaine, which wants to be the operator, 
would hold a share of approximately 40 percent. 
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They are sufficiently large to authorize long-term pro- 
duction of some 600,000 barrels a day. However, around 
three years’ work is necessary, beginning with mine- 
over, the experts reckon that the country’s storage 
installations and the facilities for transporting the crude 
oil need to be modernized. 


On the other hand, Elf seems most uninterested in the 
former Soviet Union as a genuine third production 

first was the North Sea and the secod was the 
Gulf of Guinea. The French company was the /“rst, three 
years ago, to sign a production sharing contract with the 
Moscow authorities with the aim of launching an explo- 
ration program. 


Drilling in France 


It has since been impossible for the French group to get 
this agreement approved by the Russian parliament with 
the result that Elf officials have come to the conclusion 
that this kind of contract should be abandoned in favor 
of joint venture agreements or the supply of services on 
already identified deposits. 

Nevertheless, the group should soon start a second drilling 
operation in Kazakhstan. This will not go as deep as the first 
well which proved to be dry. In Azerbaijan the French group 
is also trying to enter the consortium for starting up opera- 
tions on one of the offshore deposits found in the Caspian 
known before the end of April. 

Lastly, Elf could start to drill this summer in the Bay of 
Biscay. A few years ago a first well showed oil traces a 
dozen or so kilometers off Biscarosse Plage. The forma- 
tion identified at this location was quite large, but it does 
lie inside the Landes test firing range. Therefore some 
arrangements will have to be made with the Army for the 
well to be drilled without disrupting test center activity. 


EU Common Foreign Policy Called Failure 
9SESO114A Paris LE FIGARO in French 2 Feb 95 p 5 


[Article by Pierre Bocev: “Europe: The Failure of a 
Common Diplomacy”) 


{[FBIS Translated Text] The president of the Brussels 
Commission regrets the absence of the sharing of respon- 
sibilities. A report by experts proposes remedies that are 
potentially explosive. 


Brussels—Jacques Santer had hardly been invested with 
his new duties as president of the European Commission 
when he had to acknowledge a bitter fact, namely that 
the common foreign and security policy (PESC) no 
longer exists. “We are unable to adequately define our 
common interests, we amuse ourselves with old formulas 
that conceal the roots of the problem,” the successor to 
Jacques Delors declared at the international conference 
sponsored by Davos. “There is a lack of desire to work in 
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concert—as in the European Union—to share responsi- 
bilities, or to share the cost of a joint action,” he added. 


A more detailed report published in Brussels at the 
request of the Commission emphasizes that the EC's 
efforts continue to be “fragmented” and that there has 
been “failure” and a “lack of preparation.” 


Fifteen months before the intergovernmental conference 
that will review the EC treaty in 1996, the rough draft of 
a continental foreign policy is still in limbo. 


In Yugoslavia, Europe jong ago gave precedence to the 
Contact Group, which was enlarged to include the Rus- 
sians and the Americans. Alone among all of its partners, 
Greece is maintaining its embargo against Macedonia; 
and “Operation Turquoise” in Rwanda was a Frer.ch 
initiative that was in no way European. 


This is not to mention the relations with Russia, nor the 


Islamist danger in Algeria and throughout the Mediter- 
ranecan—a matter that the EU has in fact decided to 
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discuss at an indeterminate conference of experts spon- 
sored by the interior ministers of the Fifteen. 


The recommendations made by the authors of the report 
cannot help but arouse serious reservations, to wit: 

a. The appointment of a European official to head the 
PESC—someone who would function independently of 
the president of the European Commission—would dis- 
turb the existing (and already complex) balance among 
the European institutions. 

b. The march toward a collective defense poss the 
problem of the relations among the EU, the Western 
European Union, and NATO—a terrain sown with 
ambushes—and also the problem of establishing a suit- 
able buc,get for the PESC. 


c. In order for this structure to function, the requirement 
of unanimity for making decisions must be dropped. 
There are so many explosive but inevitable obstacles to 
overcome, if the PESC is to see the light of day. 
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Dini Wins Confidence Vote on Budget by 6 Votes 


LD1603134195 Rome RAI Televideo Teletext in Italian 
1300 GMT 16 Mar 95 


{[FBIS Translated Text] With 315 votes in favor, 309 
against, and one abstention, Prime Minister Lamberto 
Dini won a vote a confidence on his interim budget in 
the Chamber of Deputies. The number of deputies 
present was 625; the number of voters was 624. 


The following parties voted in favor cf Dini's budget: 
Progressives, Northern League, Italian Popular Party, 
Democrats, Union Vaidotaine, the dissidents within the 
Communist Refoundation, Della Rosa of the Italian 
Social Movement, and former Northern League deputy 
Castellaneta. 


The following voted against: Freedom Alliance, the 
majority within the Communist Refoundation, the Fed- 
eralist League, and the Democratic Federalists. 


Agnelli Holds Talks With FRY's Jovanovic 


AU 1603183495 Belgrade Radio Beograd Network in 
Serbo-Croatian 1400 GMT 16 Mar 95 


[FBIS Translated Text] The Federal Republic of Yugo- 
slavia [FRY] has done enough for the sanctions to be 
lifted. This is what Foreign Minister Viadislav Jovanovic 
said after the conversation with Italian Foreign Minister 
Susanna Agnelli, who stated she would present the FRY 
position to partners in the European Union and support 
the proper evaluation of the FRY contribution to the 


peace process. Our correspondent in Rome, Tamara 
Motrenko, has more details. 


{[Motrenko] FRY Foreign Minister Viadislav Jovanovic, 
who is head of our country’s delegation on a two-day 
working and official visit to Italy, talked to Italian 
Foreign Minister Susanna Agnelli. The atmosphere of 
the 20-minute talk between the ministers, and the longer 
bilateral talks between the FRY and Italian delegations 
that followed in the Italian Foreign Ministry building, 
was cordial and constructive, and characterized by sin- 
cerity and understanding. 


After the talks, Italian Foreign Minister Susanna Agnelli 
was the first to address the many correspondents. She 
emphasized the openness and friendliness of the visiting 
delegations, and stating that she discussed with Minister 
Jovanovic possible steps toward reaching a peaceful 
solution more easily, and the crisis on the territory of the 
former Yugoslavia. Ms. Agnelli added that at the 
upcoming informal EU ministers’ meeting in France on 
18 and 19 March, one of the topics of discussion will be 
resolving the Yugoslav crisis and that she, as head of 
Italian diplomacy, will emphasize Italy's understanding 
and support for making the FRY position easier, and 
explain the situation in the region. She will also state that 
the international community should properly evaluate 
the constructive role of the FRY in the peace process. 





_ 
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After the meeting with his Italian colleague, Minister 
Jovanovic stated that it was agreed that it 1s possible to 
provide new incentive to the peace process, to make it 
possible to dispose of the present negative influences on 
the peace process and prevent them in the future. 
According to Minister Jovanovic, this requires the active 
participation of all sides. 

Minister Jovanovic pointed out that his Italian counter- 
part understood that the sanctions are an obstacle to the 
peace process that makes reaching a comprehensive 
peace and political solution to the crisis on the territory 
of the former Yugoslavia impossible. Jovanovic told 
Agnell: that the FRY and its partners had discussed this 
position with the Contact Group representatives and 
representatives of other countnes that have some influ- 
ence regarding the resolution of the Yugoslav crisis. 
Jovanovic pointed out that this was the reason the FRY 
expects the lifting of the sanctions to be the right way to 
end the crisis and for stability in the area. Asked what 
Italy would do about the further suspension of sanctions 
against the FRY, considering that minister Agnelli sup- 
ported it in both chambers of the Italian parliament, she 
said that Italy would explain to the western partners how 
harmful sanctions are when attempting to achieve peace 
in the area, and that it would support the EU acknowl- 
edgement of FRY’s constructive attitude and peaceful 


policy. [passage omitted] 


Tariq ‘Aziz Meets With Pope, Vatican Official 


JN1603171695 Baghdad INA in Arabic 1335 GMT 
16 Mar 95 


[FBIS Translated Text] Vatican, 16 Mar (INA)}—Deputy 
Prime Minister Tariq ‘Aziz met with His Holiness Pope 
John Paul Il here today. 


During the meeting, Tariq “Aziz conveyed President 
Saddam Husayn's greetings to his holiness the pope, his 
excellency's wishes for his continued good health, and 
his appreciation of his holiness’ stand and that of the 
Vatican toward the unjust blockade clamped on the Iraqi 


people. 


Tariq ‘Aziz also briefed his holiness on Iraq's implemen- 
tation of the UN Security Council resolutions, some- 
thing which necessitates the lifting of the blockade 
imposed on the Iraqi people. 


His holiness expressed his sympathy with the Iraqi 
people who are suffering as a result of the blockade. He 
reiterated the Vatican's rejection of the policy of 
imposing blockade on peoples, pointing out that the 
Vatican will continue its efforts on this road. 


His Holiness Pope John Paul Il asked Tariq ‘Aziz to 
convey his greetings tc President Saddam Husayn and 
the people of Iraq. 

Tariq ‘Aziz also met with Secretary of State Cardinal 
Angelo Sodano. 
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Attending the meeting on the Iraqi side were Dr. Riyad 
al-Qaysi, Foreign Ministry under secretary, and Iraq's 
ambassador to the Vatican. On the Vatican side, the 
meeting was attended by Jean-Louis Tauran, secretary 
for relations with states. 

During the meeting, the two sides discussed r-sations 
between Iraq and the UN Security Council and the 
Vatican's efforts to lift the unjust blockade imposed on 
Iraq. 


Prodi Enjoys Greater Confidence Than Berlusconi 


BR1703104795 Milan CORRIERE DELLA SERA in 
Italian 17 Mar 95 p $ 


{Unattributed report: “Romano Prodi Beats Silvio”] 


Italia leader] Silvio Berlusconi (15.6 percent). 
But the “don't knows—don't want to answers” totalled 


37.1 percent out a sample of 1,008 people representing 
Italy's adult population, interviewed by insti 


Article: NATO Urged To Adopt Policy Line 


BR1603153995 Milan CORRIERE DELLA SERA in 
Italian 16 Mar 95 p 8 


[Article by Enrico Jacchia: “NATO and ‘Southern 
Front’: It Is Possible To Act With Clear Objectives”) 


[FBIS Translated Text] In a few years’ time, the Pen- 
tagon promises us, we will have Patriot missiles 
deployed to defend our coasts against the missile threat 
from the South. And in some 15 years’ time they will be 
replaced by new and more efficient jewels of technology, 
in which $20 billion will be invested. This is an Amer- 
ican initiative involving a number of European countries 
including our own, but a purely technical military imitia- 


tive. In the political , coordination of action can 
only occur within the of the European Union 
and the Atlantic alliance. 
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include the former communist countries of the East. Is it 


actions have been effective. The political situation on the 
southern shores of the Mediterranean is even more 
complex. NATO can take military action, even on its 
own. But in order for it do so, it is essential that the 
member states define what it must do, leaving no gray 
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New Members of Government Sworn In by Soares 


LD1603151295 Lisbon RTP Internacional Television in 
Portuguese 1200 G2iT 16 Mar 95 


more 
[Castro] Apart from the two ministers that you have 
already mentioned and who were sworn in a few 
moments ago, there are three new secretaries of state. 
Paulo Teixeira Pinto is the new secretary of state o1 the 
Presidency of the Council of Ministers; Abilio Morgado 
is the mew secretary of state for defense; and Jose 
Monteiro de Morais is the new deputy secretary of state 
for fisheries. [passage omitted] 


IGC Should Respect Equality of EU States 


BR1603155695 Lisbon DIARIO DE NOTICIAS in 
Portuguese 15 Mar 95 p 15 


{Unattributed report: “In Name of Equality”’] 


{FBIS Translated Text] At the opening of the conference 
on “Portugal and Europe—S0 Years of Integration,” 
Cavaco Silva maintained that the review of the Maas- 
tncht treaty in 1996 should respect equality between the 
European Union [EU] member states. 


Relations between Portugal and Europe over the past 50 
years are the subject of the conference, which has been 
taking place since yesterday and ends today at the Belem 
Cultural Center [CCB]. The initiative comes from the 
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newly s<1 up Jacques Delors Information Center, based 
at the CCB, in cooperation with the University of 


| 


devoted part of his speech to the 1996 intergovernmental 
conference. Cavaco Silva said that the EU member states 
tional balance. 


that “Portugal has today greater prosperity and grea‘er 
influence in the world.” 
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Solana: Relations With Mexico ‘Almost Perfect’ Foreign Ministry Official Meets Serbian 
BR1603153495 Madrid EFE in Spanish 1844 GMT Lawmakers 
1S Mar 95 LD1603225495 Belgrade TANJUG in English 2154 
GMT 1€ Mar 95 

ated , “helene Relesions With Beni 
_ Almost Perfect” - [FBIS Transcribed Text] Madrid, March 16 (TANJUG}- 
[FRIS Translated Text] Madrid, 15 Mar (EFF;—Foreign  "iguez Spiteri said Thursday (16 March] in Madrid all 
Minister Javier Solana asserted today that rclations with © Europeans bore responsibility to contribute to peace on 


ists’ questions, that police between the two 

_guntries are very smooth, and stated that there is a ae Se See ee See, Se ae © 2 

working party which is examining all the details right  “!/emma whether step should be the removal of 

now, so that the treaty can be revised. the ; and binding sanctions the United 
Nations Security Council imposed on Yugoslavia in May 

The Spanish minister recalled that he had already di 1992, as advocated in Belgrade, or should it be the 


dis- 
cussed this matter on his recent visit to Mexico with | Contact Group's proposed mutual recognition between 


the Spanish Government's anxiety, “because we under- : : 
stand what the origin of that concern and its reasons Reports of mid-December 1994 said Spain had over 


fruitful.” Spain has expressed its desire for the Latin _ Head of the Serbian delegation Slobodan Jovanovic said 
American country to have closer relations with the EU, Serbia's and Yugoslavia’s peace policies should be rec- 


this year, and the “mandate for negotiations” between , tn wn iaien Gn Gut , ‘s Fore’ 





—— Ge Affairs Committee, said that a high degree of consent 
‘ had been achieved during the talks. He said that Y 

The Mesiean Shovign sninister epesified Ghat ~ slavia especially appreciated Spain's impartiality so 

rapprochement with the EU is “ important” , 

Gum, Gap > ast eth t tame “tee much,” and ‘twas agreed for the two parliaments to continue and 

emphasized the “enormous importance” which the 'd€M cooperation and initiate a communication 

diversification of its relations has for Mexico between the governments, including within international 

Gurria met separately this morning with King Juan _ 

Carlos and with Prime Minister Felipe Gonzalez, to The talks also included Spain's forthcoming taking over 

whom he conveyed Emesto Zedillo’s “fraternal greet- Chairmanship of the European Union. 

ings,” and explained to them the progress achieved in 

their economic and financial situation and in the Chi- Aznar: No Plans To Cut Pensions, Education, 

apas region. Health 

Mexico's secretary for foreign relations asserted today in BR1603155995 Madrid EL PAIS in Spanish 16 Mar 95 

an interview granted to EFE that the conditions fora  ? 20 

dialogue for peace in Chiapas “already exisi,” and that . 

this now depends on when they wish to “sit down and net i a A el ny cheer oy pe 

talk.” ion, and Health From His Austerity Plan™] 
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general elections it was because Gonzalez “frightened” 
people—skewering him [Aznar] in front of the television 
cameras—saying that his [Aznar’s] government's plans 
included lowering pensions. Yesterday, speaking to a 
highly aware audience, he said that Gonzalez’s tactic 
would be a “lie” in any other democratic country, “a 
vile” and “indecent” move aimed at generating fear. 


all the major political forces of the 
“Toledo Pact,” which guarantees the continuity of the 
public welfare system, and he asked the people to call 
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anyone who says that the People’s Party is jeopardizing 
pensions and turning them into a topic in the political 
debate a liar. 

“If there is a main responsibility for a government it is to 
maintain and guarantee the pension system,” he said 
yesterday between rounds of applause from the audi- 
ence, before explaining that if there is no austerity and 
savings plan it is precisely in order to guarantee essential 
social services. Not everyone was equally committed, 
and one spectator yelled out “we will see” when Aznar 
said he was prepared “to make cuts” to finish with the 
deceitfulness in the administration, useless jobs, and 
absurd public spending. “You will see,” the speaker 
replied, “otherwise, you will see how your pension turns 
into just a memory.” 

The People’s Party president repeated his idea that the 
only thing that will jeopardize social services is unem- 
ployment and the low level of employment and argued 
that true solidarity consists of facilitating job creation, 
giving opportunities to young people and women, and 
increasing the number of people contributing to the 
social security system. 

Despite the meeting aimed at the elderly, under the 
heading of “Respect and Commitment,” Aznar did not 
rule out making references to the scandals, sometimes at 
the request of the audience. He said that he was not 
prepared to accept that “those people who take home 
secret funds should say that there is no money to pay 
pensions” and stated that in a democracy anyone who 
appropriates public funds must return them and, in 
particular, “one must take the opportunity and vote for 
a government that will not take them.” 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 




















FBIS-WEU-95-052 
17 March 1995 


Finland 


Finnish, Swedish Security Policies Contrasted 
95EN0140A Stockholm SVENSKA DAGBLADET in 
Swedish 23 Jan 95 p 14 


[Article by Mikael Holmstrom: “Great Expectations for 
Finland”} 


{FBIS Translated Text] Helsinki—As of the new year, 
Finland forms the European Union’s border with 
Russia. There are great expectations for the Finns’ 
ability to enrich the EU's policy eastward. For Sweden, 
our neighboring country functions as a pioneering 
country in the other direction—for new security policy 
ties toward the West. 


Politicians in Sweden and Finland love to stress how 
much unites the two fraternal nations. Within the EU 
Sweden and Finland are lumped together as the mili- 
tarily nonaligned in the north. Sure, there is a great deal 
in common and formally the label of military nonalign- 
ment is correct, but, for sormeone who wants to under- 
stand, those paths of thinking will lead him astray. 


The fact that Finland plays an increasingly central role in 
Europe is the result of a fundamentally altered map and 
a deliberate political change of course. 


Difficult To Realize Consequences 


To a Swede—historically, geographically, and mentally 
shielded from Russia—it is initially difficult to realize 
the enormous consequences of the liberation of the 
Baltic states and the collapse of the Soviet Union. 


“The empire, which Peter the Great helped establish and 
which for centuries has cast its shadow over the country, 
has collapsed forever.” 


““We should be able to breathe easily, enjoying one of the 
great zenith periods of our history. Finland has never 
been freer in its choice of paths,” exclaims respected 
author Johannes Salminen in his recently published 
book Den bia stenen (The Blue Stone) (Bonnier Alba 
1994). 


And no one could be freer. Just a few years after the end 
of the Cold War Finland has rapidly and cleverly carried 
out a fundamental foreign policy reorientation (exceeded 
in Western Europe only by the reunification of Ger- 
many). 


Two dates can be chosen to fix this gradual change. The 
first is 21 September 1990. At that time Finland's 
Government unilaterally declared that Article | of the 
Friendship and Assistance Pact of 1948 with the Soviet 
Union regarding “attack from Germany” was no longer 
relevant. That message meant that one got rid of the 
straightjacket that obligated Finland to defend itself 
against NATO with the “assistance” of the Soviet 
Union. 
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With that, the course was officially indicated away from 
the neutrality policy and “Finlandization” that had been 
forced on the country. Finland began a rapprochement 
with the EU, yes, even further west. This became quite 
clear not quite six months after the collapse of the Soviet 
Union. At that time the government took action and 
bought previously “forbidden fruit”: advanced U.S. 
fighter aircraft (the F-18). In practice, that purchase 
meant some kind of indirect security guarantee from the 
United States and NATO if Russia once again should 
become a threatening, aggressive neighbor. 


“The Swedish neutrality was determined by Sweden 
itself. For Finland it was different—the conditions were 
set by others, by the Soviet Union. Our interest today is 
not primarily in preparing for NATO or anything else. 
What is important is to keep the possibilities of choice 
open—we must be as free from external limitations as 
possible,” explains a person in Finnish government 
circles. 


The other fixed date is 16 October 1994, when 56.9 
percent of Finns said yes to membership in the EU. 


Seen as a Homecoming 


The fact that the Finns, who for centuries had been 
dominated by the rule of others and defended their 
independence with their blood during the 1900's, chose 
to meet the 2000's in union with other peoples is 
explained as “a final homecoming”—culturally, eco- 
nomically, politically, and security-wise. 


“Finland no longer stands alone from the aspect of 
security policy. Finland affirms its place in the reference 
group to which it belongs with respect to its history, 
culture, economy, and social system. The Finns, along 
with 350 million other Europeans, will become a part of 
that security,” was the way Finland’s highest officer, 
General Gustav Hagglund, interpreted the nation’s posi- 
tion the day after the Swedish yes to the EU. 


Worry Played a Major Role 


The fact that the “Japanese of the Nordic region” have 
had difficult economic problems played a part in the EU 
membership, and is likely to have made some people 
listen to the siren calls from Brussels—but in the depths 
of the people the worry about the neighbor to the east 
had a greater role. 


Like Sweden, the country’s leadership today sees no 
military threat from Russia. On the other hand, it sees 
risks such as instability, economic gaps, ecological catas- 
trophes, and migrations of refugees. And if Russia were 
one day to start any military follies toward the West, 
Finland is undeniably closest. 


“Many Finns regard Russia as a person who has only 
changed his face: the body, heart, and brain are the same. 
Russia is seen as a threat that is regarded with fear. We 
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must abolish that image—that way of thinking does not 
help us,” it is said with a sigh at the highest level of the 
ministries. 

But the fact that in Europe’s last major war Finland 
fought against Stalin’s divisions is used in the rhetoric in 
order to state that the nation is certainly not going to 
come to Brussels with cap in hand. 


“Our country was not occupied at any stage. We did not 
lose our system of government, or our way of life, or even 
our self-respect” (Prime Minister Esko Aho on 11 
October 1994 on Finland’s struggle for freedom in 1944). 


The EU has been described by the prime minister as a 
“stability anchor,” with the added comment that “Fin- 
land does not feel threatened. We do not join the 
European Union in order to seek security guarantees.” 


Wants To Resume Contact Network 


From the turn of the year the union has | ,270 kilometers 
of common and well-guarded land border with Russia, 
but Finland does not regard itself as the EU's frontier 
state. The prospect for the country, which has lived 
“between the sword and the saber” for decades, is 
instead to expand European civilization and stability 
eastward, and to reestablish the many-centuries-old net- 
work of contacts that the communist dictatorship cut off 
for Karelia and St. Petersburg (where President Martti 
Ahtisaari paid a state visit last week). 


In the Finnish calculation everyone benefits from the 
EU’s expansion. Russia and the Baltic states get closer to 
the EU. Through their EU membership Swedes and 
Finns get greater resources to push for their common 
interests toward the east. “Moscow and the Baltic gov- 
ernment listen better to us. In Moscow they look at us as 
good neighbors whom they have gotten to know during 
the period of the Cold War: "You can talk with the 
Finns. 


“We must treat Russia as a large neighboring country 
with importance and power. But the Russia we want to 
cooperate with must be a democratically governed 
Russia,” it is stressed in government circles. 


For many years Helsinki’s security policy elite has been 
astounded at the undiscriminating naivete and support 
for Soviet Russian leaders in the West. First “Gorbyma- 
nia,” now “Yeltsinmania.” “The West has been unprin- 
cipled as regards Gorbachev and Yeltsin. He is a power 
person who is more successful if the represents himself as 
a democrat than as a communist. Russia is the only 
country in Europe that can afford openly to use violence 
against its own population.” 


Feel Inferior 


But it is not yet possible to obtain any detailed informa- 
tion from the government in Helsinki as to how it 
believes the EU’s Russia policy should be designed. Also, 
no one wants to assert that Finland knows Russia better 
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than other nations. But as a Swede one really feels 
inferior when questions about the development in the 
East are met by oracle-like answers of the type: “Russia 
cannot be understood with reason; it can only be under- 
stood with emotion.” 

It is precisely reason, or “realpolitik of the first order” 
(to quote a Nordic diplomat), that marks Finland’s rapid 
security-policy reorientation toward the West. 

Here Finland, as the first ex-neutral country, was the 
first to join NATO's cooperation council as an observer. 
In connection with entering the EU, Finland drew the 
conclusion before Sweden that observer status in the 
West European Union (WEU) was compatible with the 
nonalignment. That position has frequently been 
referred to by Swedish cabinet members in order to 
eS ee observer 
as well. 


In Helsinki’s government quarter there is an impatience 
to get in and have an impact that is not nearly as tangible 
in Stockholm. “Sweden and Finland cannot just react— 
we must take initiatives of our own in the WEU!” 


Carlsson Created a Surprise 


In Helsinki people are also aware that “NATO is con- 
ducting an expansion policy.” At the same time one 
denies that there is a “hidden agenda” on which Finnish 
NATO membership is one of the items. Nevertheless, it 
caused great surprise when Prime Minister Ingvar Carls- 
son, during his visit on 15 December, said that “a 
Swedish NATO membership would weaken, not 
strengthen, Sweden's defense.” 


“Why did he say that, why does he close this door 
unnecessarily” was a recurring question. 


Today it appears that there is more room for opinion in 
Helsinki than in Stockholm. Here, highly placed govern- 
ment experts can express thoughts about NATO that 
would be taboo on the Swedish side of the Baltic. 


A favorite scenario is that Finland and Sweden will 
cooperate increasingly more closely militarily. Through 
Partnership for Peace, WEU, peace-keeping operations 
such as in Bosnia, as well as technical standardization, 
the two countries are becoming loosely tied to the 
Western alliance. 


Thus, a political and practical military cooperation 
(interoperability) that develops gradually and infor- 
mally. That would be preferable to a distinct, formal 
association. 

Or, as a Finnish Government expert puts it: “There will 
be NATO membership through osmosis—we will trickle 
in.” 

Lipponen Airs Foreign, Domestic Planks 
95EN0163C Helsinki HELSINGIN SANOMAT in 
Finnish 3 Mar 95 p 9 


[Article by Unto Hamalainen: “Lipponen: SDP Will 
Join Only SDP- Led Government; SDP Chairman Will 
Not Turn Down Any Government Coalition”} 
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{[FBIS Translated Text] SDP [Social Democratic Party] 
chairman Paavo Lipponen, 53, plainly stated that the 
Social Democrats will not join a government led by any 
other party but the SDP. He was unwilling to rank other 
parties as potential partners in government or govern- 
ment coalitions in any way. 


Lipponen does not reject any coalition beforehand, not 
even a government composed of the big three: the SDP, 
the Center Party, and the Conservative Party. 


Is the SDP position that the SDP will not enter a 
government composed of the big three still in effect? 


“Since there are no election results, there’s no reason to 
unconditionally say that we are for any coalition. This 
would suit us Social Democrats least of all. We want a 
coalition that is based on Social Democrats. We're not 
going to put the parties into different classes. We have to 
leave open the possibility of negotiating after the elec- 
tions.” 


As the leader of the opposition, Lipponen is naturally 
annoyed with the government parties, but his partner in 
the opposition, the Left Alliance, also manages to irritate 
him. 


“The Left Alliance is already pushing its way into the 
government. And what’s more it is doing so without 
clearly answering the question as to whether cuts are to 
be made in government spending. No party can evade 
the question merely by asserting that straightening out 
the unemployment situation will improve the national 
economy. This is of a different order. Cutting spending is 
a part of a policy by means of which we will achieve a 
drop in unemployment.” 


Lipponen said that the Center Party and the Conserva- 
tive Party's lists of cuts are too roughly formulated. He 
pointed out that, if, for example, we are forbidden to 
touch business and farm subsidies, only social security 
will be left to be cut. That will not work. If cuts are to be 
made, they have to be made across the board. 


“We'll wipe the slate clean of any trace of the present 
government,” Lipponen said when we asked him what 
the first thing to be done after the elections was. 


He is trying to find an atmosphere of cooperative spirit. 
All spheres of interest must back the new government so 
that the economy improves and the conditions for 
improving the employment situation are created. 


Lipponen is appalled by the rapacious spirit that has 
dominated society during the closing days of the nonso- 
cialist government era. Everyone tries to grab whatever 
he can. He pointed the finger of guilt for this at the 
government. 


“The government hasn't made any effort to control the 
rise in lumber prices. No appeal to reason has been 
made,” Lipponen snapped at Prime Minister Esko Aho 
(Center Party). 
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Lipponen is just as astonished at Trade and Industry 
Minister Seppo Kaariainen (Center Party). The Farmers 
Cooperative Forestry Union Group is groping after Enzo 
Gutzeit for national majorities. Such a plan makes no 
sense to Lipponen. 


As one of his last acts in office, Kaariainen is making 
arrangements for subsidies for a forest industry firm in 
his own election district. 


“I advise everyone to just come and apply for a subsidy. 
Where will we find enough money to subsidize exports 
during the next recession if we shove aid on people 
during a boom?” Lipponen complained. 


Lipponen criticized the Conservative Party, saying that a 
government like this one can in no way credibly appeal 
to wage-earners and hope to refrain from granting wage 
hikes. 


We Ought to Talk About Foreign Policy 


Paavo Lipponen is worried that there will be no thor- 
ough discussion of foreign policy before the parliamen- 
tary elections. He fears that the same thing will happen 
this time as the last time. Issues were hushed up before 
the elections and after them big decisions had to be 
made. 


“Now more than ever, we must keep our ears wide open 
on foreign policy issues so that we don’t wind up in a 
dead end.” 


He told us about a meeting recently held in Vienna at 
which Nordic, Austrian, and German social democratic 
leaders outlined a common view of how the EU [Euro- 
pean Union] should evolve when the Union meets next 
year to decide on the development of a foreign policy 
and a defense policy. 


“We were jointly of the opinion that neither the EU nor 
the West European Union (WEU) should be turned into 
a military alliance or a substitute for NATO. NATO is 
the West European defense organization and the West 
European Union's role is to control crises and conduct 
peacekeeping operations.” 


In Lipponen’s opinion, Finland's contribution must be 
in connection with peacekeeping operations. 


“We must draw a clearcut line at the military side of 
security policy. We won't participate in military peace 
enforcement; that’s a matter for the superpowers.” 


Lipponen was at the time one of the first supporters of 
EU membership, but he will not bring Finland into 
NATO, the North Atlantic defense union. 


“We must make a clearcut distinction during the discus- 
sion as to whether we should apply for membership in 
NATO at this time. The answer to this question is 
obvious: There’s no need to.” 


The leaders of the former Central European socialist 
countries and the Baltic countries hope to take refuge in 
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NATO. Lipponen does not believe that their hopes will 
be realized if NATO and Russia do not reach mutual 
agreement on the rules of the game. 


Lipponen views our Eastern neighbor with great con- 
cern. “Russian society is disintegrating since the last 
pillar of support, the army, has lost its status and prestige 
following the Chechnya adventure. We have good reason 
to be very anxious about developments in Russia. 


“The conventional military threat poses no threat to us, 
but the splintering of Russian society has been felt here 
too.” 


Lipponen has good contacts with Sweden. The Swedish 
Social Democratic government has issued a foreign 
policy statement in which it emphasizes that Finnish- 
style neutrality is getting to be considerably out-of-date. 


Should the word neutrality be written into the new 
government of Finland’s platform as well? 


“It isn’t absolutely necessary to include it. Nonalliance 
and independent defense constitute a sufficient basis for 
saying what we will rely on.” 


According to Lipponen, Finns and Swedes take different 
views of neutrality. While it is an ideological issue in our 
neighbor country, We Finns take a more practical view 
of the matter. 


SDP Stayed in Opposition Voluntarily for Four Years 


The SDP has been in the opposition for four years. 
Before that, it managed to be in the government for 
nearly 25 uninterrupted years. After suffering one elec- 
tion defeat after another, in the spring of 1991 the SDP 
voluntarily decided to remain in the opposition. 


The SDP did not even participate in the negotiations for 
the composition of the government the last time round. 
Since then, the SDP has glanced in the direction of the 
government a few times, but in the spring of 1993 the 
party decided that it would not enter the government 
until after the next parliamentary elections. 


During its time in the opposition, the SDP has done very 
well in elections. It has been victorious in local elections 
and over a year ago party candidate Martti Ahtisaari was 
elected president of the republic in a popular refer- 
endum. 


In the EU referendum the SDP fairly unanimously 
supported Finland's membership in the EU. 


During the past few years there has been considerable 
hustle and bustle in the party leadership. Chairman 
Pertti Paasio resigned in the fall of 1991, his successor, 
Ulf Sundqvist, had to resign in the winter of 1993 
because of the STS [Finnish Workers Savings] Bank 
messes, and acting chairman Antero Kekkonen took 
over for him for a couple of months. 


MP Paavo Lipponen was elected chairman in June 1993. 
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Markku Hyvarinen has stayed on the whole time as party 
secretary and SDP parliamentary delegation chairman 
Antti Kalliomaki has kept his post too the whole time. 


The Finnish SDP was founded in 1899. It chief organ, 
DEMARL, is even older. The paper celebrated its 100th 
anniversary on Thursday [2 March]. 


The SDP has widespread international contacts with the 
different parties throughout the world. The SDP is a 
member of the European Social Democratic Party and 
the Socialist International. 

The SDP is an older people’s party. Only 16 percent of 
its supporters are young people under the age of 30 and 
of voting age, whereas this group accounts for 26 percent 
of the whole nation. 


Workers account for a larger-than-average percentage of 
the party’s supporters, but farmers are simply not found 
among SDP supporters. 


The party’s constituency is divided equally throughout 
the country. There is more than average support for it on 
the southern fronts, but support for the party is clearly 
smaller in Oulu and Lapland Provinces. 


Niinisto Presents Conservative Platform 


95ENO0163A Helsinki HELSINGIN SANOMAT in 
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[Article by Katri Peltola: “Conservative Party Would 
Reduce Withholding Tax Over Next Few Years”] 


[FBIS Translated Text] Niinisto hinted that the Conser- 
vative Party may wind up in the opposition: Participation 
in the government is not a sine qua non. 


Conservative Party chairman Sauli Niinisto would 
reduce withholding tax for every year of the next election 
term. The tax would be lowered by | percent a year for 
all income brackets. The Conservative Party would 
accordingly cut from 16 to 18 billion markkas in govern- 
ment spending by 1999. 


The Conservative Party announced its own economic 

program for the next election term at a special meeting of 

the party executive committee in Helsinki on Saturday. 

= platform is based largely on the so-called Pekkanen 
aper. 


Agreement on Ceiling on Government Spending 


While the commitiee made an effort to evoke enthu- 
siasm for the election, Niinisto also hinted at the possi- 
bility that the Conservative Party might be left in the 
opposition after the elections. 


“Participation in the government is not a sine qua non 
for the Conservative Party. The Conservative Party does 
not hang in anyone’s closet selling its principles at 
bargain prices,” Niinisto said. 
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Niini ised the C —e — 
gram, saying that it differed from the other parties’ “cut 
lists” in that the cuts in it are “integrated with time and 
place.” 


He complained that individual cuts are meaningless 
unless a ceiling is imposed on all government expendi- 
tures. 

to the Conservative Party, such a ceiling 
could be achieved by reaching a firm political agreement 
or by enacting a law setting an upper limit on govern- 
ment expenditures 


The Conservative Party is trying to cut the unemploy- 
ment rate in half and to put an end to the national 
economy’s indebtedness. 


affect farm and industry subsidies. The Conservative 


Party would also tackle pensions and unemployment 
compensation, but benefits at present being paid would 


The Conservative Party would keep child subsidies at 
their present level and it would not tax them. 


The Conservative Party also wants to continue with the 
12 billion in scheduled cuts. Among them is a 

ment of [the effective date of] the day-care law, which, 
through the efforts of the parliamentary “women’s net- 
work,” had been advanced to go into effect as of the 
beginning of next year. Niinisto did not promise that the 
law would not go into effect if comparable cuts cannot be 
made elsewhere. 


Vice chairman Maija Perho-Santala, who had pushed for 
advancement of the effective date, would have been 
prepared to insist on preschool-age children’s right to 
day care. However, she rejected the extension of the 
home-care subsidy promoted by the Center Party for 
children under four years of age. 


The Conservative Party would raise the capital-tax rate 
to 28 percent and the value added tax by well over | 


percent. 


With Concerted Effort for Election Campaign 


The Conservative Party executive committee was excep- 
tionally harmonious at the special meeting. Even Risto 
Lahnalampi of Osterbotten, who has assumed the role of 
party “railer,” was content this time with merely 
praising Niinisto’s speech. He was applauded for the 
brevity of his speech. 

Speaker Riitta Uosukainen, who cited Mannerheim in 
her turn on the floor: “Discord in one’s own ranks strikes 


a harder blow than a foe’s sword,” also raised the issue of 
team spirit. 
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However, a young Conservatives election poster gave 
rise to a bit of rancor among Conservative farmers. On it 
the viewer is given to understand that owners of cows 
and tractors do not vote for the Conservative Party. But 
Conservative Women’s League chairwoman Pirkko- 
also advocate equality between cities and rural areas. 
When the meeting was over, the chairwoman estimated 
that exactly half of the speakers were women. “Do you 
think this was an accident?” parliamentary delegation 
chairman Ben Zyskowicz let slip. 

[Box, p 9} 

Conservative Party Promises to Commit Itself to These: 


¢ The number of will be cut in half, that is, 
it will be reduced by about 200,000 by 1999. 

e The growth rate of the national debt in relation to the 
gross national product will be halted. 

Conservative Party Proposes These Measures Among 


¢ The 12 billion in one-year cuts now in effect will be 
continued between 1996 and 1999. 

¢ From 16 to 18 billion in new cuts will be made 
between 1996 and 1999. 

¢ It commits itself to an economic and employment 
ees 


. a 
agreement will be reached through which an upper 
limit on government spending will be imposed. 

¢ Tax rates on earned income will be lowered by | 

percent every year for all income brackets. 

¢ Flexibility will be increased in the labor world in such 
a way that both employer and employee can deviate 
frorn collective agreements in firms employing less 
than 30 workers. 

¢ Social transfers of income and taxation will be made 
more compatible with one another to eliminate pov- 
erty categories. 


Conservative Proposes These Additional Cuts 
yom hoa 


¢ Six billion from local communities’ share of govern- 
ment revenue. 

¢ Two billion from business and industry subsidies. 

¢ One billion from pensions, but these cuts will not 
affect those now living on pensions. 

¢ From 2 to 2.5 billion from unemployment compen- 
sation—this will not affect existing unemployment 
compensation payments. 

¢ From 1.5 to 2 billion from the government adminis- 
tration. 


Details Spending Cut Proposals 
95EN0163B Helsinki HELSINGIN SANOMAT in 
Finnish 2 Mar 95 p 9 
[Article by Katri Peltola: “Sauli Niinisto Has No Inten- 
tion of Standing For a Whopping Defeat in Elections”} 
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{FBIS Translated Text] The leader of the Conservative 
Party is walking a tightrope between voters’ hopes and 
Viinanen’s refusals. 

Conservative Party chairman Sauli Niinisto said that he 
and the party he heads will not tolerate a very big 
election defeat. If they suffer a whopping defeat, Niinisto 
will resign. 

When we asked Niinisto how big a defeat he would stand 
for without resigning, his response was a sigh. 


The Conservative Party is in a tough race with the 
Center Party for the position of the country’s second- 
largest party. According to the latest Gallup poll, it has 
lost the silver medal. 


Great expectations are centered on the chairman, who 
was elected in August. Born in Salo, the 46-year-old 
lawyer will have to bring into play his boyish charm and 
lawyer’s prudence to get through the elections with 
honor. 


The election campaign began tragically: Niinisto’s wife 
died in a traffic accident while on the way to a campaign 
event. Niinisto went back into the election arena after 
three weeks of mourning. 


Warm Hand Extended to Strikers 


In his election campaign Niinisto will have to do a 
balancing act between the hopes of citizens racked by the 
recession and Finance Minister liro Viinanen’s (Conser- 
vative) inflexibility. 

Niinisto cannot promise nurses and teachers anything 
but sympathy. Public sector employees are so closely tied 
to the state economy that Viinanen is sitting on their 
wage raises too. 


Judging from the opinion polls, some disappointed sup- 
porters are deserting the Conservative Party and voting 
for the Young Finns Party which has arisen on the flank 
of the Conservative Party. 


Nevertheless, Niinisto tries to appeal to the good sense of 
the voters: 


“I really think that this overall economic situation has 
opened things up to many people, in particular the 
serious problems of this election term. Of course, this 
talk of tax reduction is in itself certainly tempting to 
many people. Nice to hear,” Niinisto asserted sarcasti- 
cally. 


The Conservative Party has set its sights on continuing 
both the 12 billion in scheduled cuts and from 16 to 18 
billion in additional cuts. The money would be taken 
from the farm sector, pensions, employment subsidies, 
as well as from other social security programs. 


Niinisto is not exactly promising anything other than 
that child subsidies would be maintained at their present 
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level and that they would not be taxed. On the other 
hand, he thought that many services would become 
subject to fees. 

Furthermore, the Conservative Party is proposing a law 
or an agreement which would impose a ceiling on 
spending for social services. 

The Conservative Party believes that with this the 
national debt will begin to decrease and unemployment 
will be cut in half by 1995. 

Niinisto was also hit by stiffer taxes in his own house- 
hold, but he did not have to suffer any worse than that 
from the recession. 


Niinisto had to pay a higher price for his moral irre- 
proachability: When he became chairman of the Conser- 
vative Party, he gave up his lucrative membership on the 
Administrative Council and now lives on the salary of a 
member of Parliament. 


Niinisto cannot afford to rely on unethical actions. He is, 
after all, the man who heads the Constitutional Com- 
mittee, which sent former Trade and Industry Minister 
Kauko Juhantalo (Center Party) to the Court of 
Impeachment and through it ousted him from Parlia- 
ment. 


In addition to this, the Conservative Party will be 
saddled with charges brought against Turku city man- 
ager Juhani Leppa (Conservative) as well as suspicion of 
accepting bribes by Vantaa city manager Raimo Salm- 
ivuo (Conservative) in the elections. 


Niinisto pointed out that there are, after all, also exam- 
ples of just the opposite in the Conservative Party: The 
party’s Helsinki district did not allow businessman Peter 
Fryckman, of ill-repute, to run on its tickets, which is 
why he sued it in district court. 


“I May Have Even Broken the Law” 


The offenses Niinisto is known to have committed are 
limited to a fine for exceeding the speed limit. Moreover, 
he admits to having on occasion also employed so-called 
illegal workers: “I might have occasionally hired a 
cleaning woman on a sort of basis. I can’t, of 
course, say whether I should have paid them anything— 
those are such small sums. It’s not altogether impossible 
that I may have even at some time broken the law,” 
Niinisto admitted. 

Getting the so-called gray economy under control cer- 
tainly figures among the Conservative Party's demands. 
Niinisto would offer individuals “carrots” and opportu- 
nities to have people do little jobs for them: more easily 
care for their children or property, do cleaning or repair 
work, but within the law. 

However, Niinisto places more faith in general social 
morality than in laws. He would approach the problem 
of the gray economy from a “general standpoint” and 
hopes that it will become a “new model for living.” 
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“Now if we're talking about the police approach, all 
those measures by means of which the glaring examples 
brought to justice are based on extreme situations.” 

He said that he was satisfied that he is doing his job as 
chairman of the Advisory Committee on Police Matters: 
Special investigators have been acquired for economic 
crimes. 


Niinisto does not think either that laws are effective in 
furthering equality of the sexes. He opposed quotas 
based on sex in the vote in Parliament. 


“I think that furthering equality through legislative 
means has now been pushed to its limit. What happens 
in future will depend on people’s attitudes. And they 
have been constantly improving. 

According to Niinisto, equality is being realized natu- 
rally in, for example, the Conservative Party. 

Niinisto does not otherwise beat the drum in the party 
for the so- called soft values. 


He supports nuclear power and the protection of prop- 
erty. So, among other things, he is fighting the ban on 
coastal construction advocated by Environment Min- 
ister Sirpa Pietikainen. 


Middle-Class Party Suffered Damage in Government 


The Conservative Party has eight tough years behind it 
in the longest active stretch in the government in its 
history. 


When, after 21 years, the Conservative Party finally got 
into a Conservative-Left government, it witnessed the 
wildest business boom in decades. The following year, 
1991, the party was confronted with the worst recession 
in living memory in the nonsocialist government. 

In its last term in the government, the Conservative 
Party has suffered defeat in nearly all of its efforts. 


Instead of being lowered, taxes increased rapidly. The 
number of unemployed doubled. The fifth nuclear power 
plant was defeated in Parliament 


Only membership in the EU [European Union] was 
realized. 


Its failures have damaged the Conservative Party. The 
most conspicuous victim is probably former chairman 
Pertti Salolainen, who was elected head of the party by a 
70-percent majority of the vote in 1991. Two years later 
Salolainen had to submit his resignation. 


The countdown has begun for party secretary Pekka 
Kivela too, who will resign his duties next summer. 


In 1992 Kivela beat special investigator Risto E.J. Pent- 
tila, who had been a member of the Conservative Party 
for one day, by the skin of his teeth in the race for party 
secretary. Penttila recently founded the Young Finns 
Party, which is drawing blood from the Conservative 
Party. 
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Conservative Party supporters are mainly southern and 
middle-class Finns. 
While women constitute a small majority of Conserva- 
tive Party supporters, fully 77 percent of Young Finns 
supporters are men. 


There are more university students among the Conser- 
vatives than there are on average in the other parties. 
Only in the RKP [Swedish People’s Party} do more party 
members have university degrees. 


There are many pensioners among its supporters, but 
then again there are those who are under 30 (27 percent) 
too. Greens (43 percent) and Young Finns (45 percent) 
account for an even greater percentage of them. 


In its platform the Conservative Party specifies as its 
goal a market economy that is to be managed interna- 
tionally in an ecologically sustainable and socially equi- 
table way. 

The Conservative Party was founded in December 1918, 
based on the legacy of the Finnish nationalist movement 
and the Finnish Party. 


In the late 19th century the Young Finns Party, which 
conspicuously defended itself against the attacks of the 
Russian newspapers, broke away from the Finnish Party. 
The old Finns backed a moderate approach. 


New Small Parties Enter Campaign 


95EN0163D Helsinki HELSINGIN SANOMAT in 
Finnish 28 Feb 95 p 7 


[Article by Jaakko Hautamaki: “Small Parties Ponder 
Importance of Consciousness and Brain Coherence; 
‘Ecorevolution Era’ Has Given Rise to Publication 
Series on Small Parties”} 


[FBIS Translated Text] On Monday [27 February] afier- 
noon |! representatives of the Ecological Election Coa- 
lition met at the same table in the reading room of the 
old university building coffee shop to present a message: 
“Wanted: aware people.” Together they represented the 

ical Party, independent ecohumanists, and apolit- 
ical alliances. 


With the “Wanted: aware people” message, they are 
looking for candidates who retain awareness. Possessing 
a sense of justice is particularly important. 


The small party press conference lasted just long enough 
for the videotape in the camera of the Swedish-language 
television news crew that was in attendance to run out. 
The last speaker’s message ended in the middle of a 
sentence. The tape ran out just as Humanity Party 
chairman Lauri Kojo arrived as a guest of the Ecological 
Election Coalition. 

Everyone was interested in knowing when the television 
story would be telecast. Kojo announced that it would be 
telecast cut and distorted and that his view of the matter 
also received support from some of the others. As far as 
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Nature Law Party Itemized Its Economic Program 
The Nature Law Party wanted to dispel the surprise 
experienced with regard to the party by presenting a 
concrete platform. The party starts out with the premise 
that the country’s affairs can be straightened out with 
about 7,000 fliers to support them. 
Chairman Timo Lahtinen presented scientific proof in 
the Astoria Room. Coherence, or logical connections, 
between the different parts of the brain, is achieved 
during yoga. According to Lahtinen, the crime rate 
dropped 60 percent in a small town near Liverpool when 
yoga fliers were secured for the town. The police had 
erroneously claimed that the crime rate dropped as a 
result of [the introduction of] 20 new police posts and 
police helicopters. 
Chiefly by flying, Finland's budget deficit will be elimi- 
nated, unemployment will be cut in half, the number of 
traffic accidents will be reduced by 30 percent, and 
savings of 100 billion markkaa will be obtained by the 
end of 1998. 
The party presented yoga flight with photos depicting 
foreign fliers. 
“This may appear to be incredible,” Lahtinen asserted. 
Norway 


Minister Threatens To Halt Aid for Pechenga 
Cleanup 

BR1603101795 Stockholm DAGENS INDUSTRI in 
Swedish 15 Mar 95 p 15 


{Report by Agneta Jonsson Didrikson: “Norway 
Threatens To Withdraw Environmental Support”) 
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{[FBIS Translated Text] Oslo/Reykjavik—“Yes, I have 
told the Russians that unless they get moving during the 
month of March, I will withdraw my 300 million 
kroner.” 

Norwegian Environment Minister Thorbjorn Berntsen is 
frustrated by the slow pace of the Russian Environment 
Ministry. 

While the Russians sit there thinking, the nickel smelter 
in Pechenga, a few kilometers from the Norwegian 
border, spews out 600 tons of sulfur dioxide daily. 


Norwegian Ultimatum 


Norway has given Russia an ultimatum. The authorities 
must give the green light for a cleanup of the nickel 
smelter on the Kola Peninsula before 31 March, or 
Norwegian environmental assistance to the tune of 300 
million kroner will be withdrawn. 


The reconstruction of the nickel smelter will improve 

ion and reduce emissions by 95 percent, and it is 
Swedish firm Boliden and Norwegian companies 
Kvaerner and Elkem which are responsible for the tech- 
nology. The estimated cost of reconstruction is 1,740 
million kroner, of which the Norwegians will contribute 
300 million kroner, while Sweden and Finland are ready 
to contribute 50-75 million kroner, but the Russians 
have to put up the rest themselves. 


The will to act exists, at least on the part of Environment 


press for a quick solution, but now the chubby—and 
usually cheerful—environmental warrior is losing 
patience. 


He was also disappointed by the environmental report 
presented in Reykjavik, according to which not one 
penny was invested in northwestern Russia in 1992- 
1994. Some 40 percent of the Nordic and international 
contributions went to Poland, 25 percent to the Baltic 
countries. 


In addition to this, there will be 127 million kronor 
annually via the NIB and NESCO, the Nordic finance 
company for environmental projects. 


The Nordic contributions are to serve as the nucleus of a 
fund and attract large western institutions into making 
contributions. Starting from the beginning of next year. 
Even though this money is welcome, it is far too little 
and far too late. 
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9SENOISSA Stockholm DAGENS NYHETER in 
Swedish 14 Feb 95 p 4 is DAGENS NYHETER 
ntroduction] 


[FBIS Translated Excerpt] The Swedish people want to keep 
the old neutrality policy. As many as 70 percent say that a 


should seek membership in NATO. 

The Swedish people's unambiguous support for retaining 
military nonalignment must be taken seriously by the 
government before the imminent renegotiations of the 
Maastricht treaty. A crack between politicians and the 
people on these matters would be a security-political 
burden in the event of a crisis or war. 


[Passage omitted] 


During the last few years the Social Democrats and the 
nonsocialist parties have agreed to put the Swedish 
ee ee 
the previously established phrase of “nonalignment in 
peace, aimed at neutrality in war” has not been used in 
an official context as a description of the Swedish foreign 
and security policy. The expression “neutrality policy” is 
also not used. The parliamentary Foreign Affairs Com- 
mittee has instead used the wording “Sweden's military 
nonalignment, aimed at our country’s opportunity for 
staying neutral in the event of war in our vicinity.” 


The difference between the two wordings may seem 
small, but the meaning has undoubtedly changed. The 
previous phrase meant that Sweden should strive to stay 
neutral in the event of war. The new wording means that 
Sweden should have the possibility of choos. :.; nevu- 
trality in the event or war, but also have the oppurtunity 
of choosing other alternatives, should it want to 


proposal that “in peacetime 
Sweden should conduct a nonaligned policy, aimed at 
neutrality in war.” Only 7 percent said it was a bad proposal 


This means that there are fewer Swedes today who say 
that Sweden should join NATO than was the case in the 
opinion polls that were carried out at the end of the 
1940's and the beginning of the 1950's. 


The NATO opponents and neutrality advocates have a 
clear majority in all parliamentary parties and in all age 
groups. The biggest opposition toward NATO is found 
among women, younger voters, Social Democrats, and 
members of the Center Party, the Left Party, and the 
Environment Party. The most NATO supporters were 
found among the Moderates and the Liberal Party. 


So how should these results be interpreted? What is the 
explanation for the fact that the Swedish people, even after 
the end of the Cold War and the altered threat picture, so 
strongly back military nonalignment? Undoubtedly, Swe- 
den's 180 years of peace have, justly or unjustly, benefited 
the Swedish nonalignment and policy of neutrality. 
Because Sweden was saved from the sufferings of war, the 
policy adhered to has been perceived as successful, 
although on several occasions it has more been the realities 
of power politics and sheer coincidence that kept Sweden 
outside the area of conflict. 


The results also show that the Swedish people's confi- 
dence in military nonalignment has not been affected by 
the published information about Sweden's cooperation 
with the Western powers during the Cold War. The 
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Sweden's Western cooperation, also points out in its 
memorandum that no part of the cooperation implied 
any obligations or reduced Sweden's freedom of action 
in a war situation. 


The debate about the Swedish policy of neutrality has 
sometimes become unnecessarily confused because of 
the tendency to mix up the concepts of “indifference” 
and “neutrality.” The fact that a nation is militarily 
neutral in a war situation does not in any way mean that 
it must be indifferent to the course of events in the war 
theater. Sweden could, for example, during a potential 
conflict in the Baltic states, very well take a neutral 
stance in the military operations but still make contri- 
butions toward promoting peace in the form of influ- 
encing opinion and mediation and political support for 
peaceful forces inside and outside the conflict area. 


makers must take into account the strong position of 
military nonalignment in popular opinion. It is not just a 
question of democracy. A gap between the decision- 
makers and the people on security issues undermines the 
credibility of the implemented policies and could have 
devastating consequences in a situation of crisis or war. 
The support by the Swedish peopie ‘or military nonalign- 
ment does not exclude the possibilities of continued and 
intensified cooperation with other states on foreign- and 
security-political issues. But the cooperation must only 
be conducted in such a way and to such an extent that it 
does not involve any obligations or have a negative effect 
on the freedom of action in a potential war situation. 


There is a lack of a mandate in Swedish popular opinion 
today for Swedish participation in a defense alliance or 
in binding defense cooperation. 
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Agusta Scandal Effects, Arms Procurement Noted 
95P20639 


{FBIS Editorial Report] The possible resignation of 
NATO secretary general Willy Claes in the wake of the 
Agusta scandal is of concern to the Greek Government, 
in whose opinion Claes is the first NATO secretary 
general to show “understanding and even sympathy” for 
Greece's “singular” policies within NATO, wrote Nikos 
Khasapopoulos in the 5 March Athens weekly TO VIMA 
TIS KIRIAKIS. Furthermore, Claes is the only incum- 
bent who attempted to deal “seriously” with Greco- 
Turkish differences. Concern at the Ministry of Defense 
may be reaching “catastrophic” dimensions, Khasapo- 
poulos continued, because Greek officials were certain 
that during his planned visit to Athens at the end of 
March, Claes would announce the establishment in 
Salonica of the headquarters of the South Europe Mul- 
tinational Division (MND). Were Claes’ visit not to take 
place, the repercussions on national defense would be 
serious, for Greece would perhaps lose the opportunity 
to develop high- level military cooperation with other 
Balkan countries, as well as to take advantage of the 
headquarters to upgrade its military and political impor- 
tance, Khasapopoulos commented. In an attempt to 
support Claes, and banking on the secretary general's 
excellent relations with the United States to convey to 
Washington a number of Greek requests and proposals, 
Minister of Defense Yerasimos Arsenis is in daily con- 
tact with him, Khasapopoulos wrote. 

Meanwhile, he continued, Athens’ concern about pro- 
selinaditee: tates tepeataetatinnn with te 
neighbors—mainly Turkey—is welcomed by a number 
of countries wishing to support their arms industries. 
Holland, for instance, is interested in selling to Greece 
frigates and ship spare parts, as well as helmets and 
missiles. Since the cost of military materiel runs into the 
billions of drachmas, Arsenis intends to make eventual 
purchases contingent on support for Greece's “national 
issues.” In the case of Germany, which is interested in 
undertaking the costly modernization of the Greek 
Phantom aircraft fleet, Arsenis asked for Bonn’s support 
in the Former Yugoslav Republic of Macedonia 
(FYROM) issuc and in the Turkey-European Union (EU) 
cusioms union. In the absence of a positive German 
reponse, Khasapopoulos contended, Arsenis is deter- 
mined to entrust the program to Israel, which recently 
was granted the contract to modernize the Turkish 
Phantom aircraft fleet. 


Problems of Postelection PASOK Detailed 
95P20638 


[FBIS Media Note] 


Changes Foreseen 


According to an article in the 9 March Athens daily TA 
NEA, there is a widespread belief that PASOK’'s main 
problem is a “government reshuffle,” but opinions are 
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divided as to its tumetable. Proposals submitted to Prime 
Minister Andreas Papandreou from PASOK officials 
include the creation of one or more deputy prime min- 
ister positions, changes in ministry responsibilities, and 
reducing the number of deputy ministers. Additionally, 
Papandreou intends to exert more careful control o-er 
his cabinet, the article commented. Changes in the party 
Tsokhatzopoulos, whom the article cites as unwilling to 
relinquish his post. A number of party organizations will 
be changed «<0 improve the functioning of the party 
apparatus and make better use of party militants’ capa- 
bilities. A special group will be set up to improve the 
party's public image. Party control will be tightened and 
monitoring of the parliamentary group will increase to 
ensure party unity. Attention will also focus on the May 
organizational-political conference that will discuss the 
PASOK modernization, the article reported. 


Developments Among Officials 

While the most “imaginative” PASOK officials are 
debating whether Papandreou musi leave the prime 
ministership and remain PASOK leader or vice-versa, a 
rapprochement between formerly conflicting officials is 
being attempted in the executive bureau, wrote Tasos 
Pappas in the 5 March Athens weekly KIRIAKATIKI 
ELEVTHEROTIPIA. 


While a Tsokhatzopoulos-Simitis rapprochement its 
insistently rumored, no mention is made of Minister of 
Defense Yerasimos Arsenis, whom most officials 
exclude from any future leadership arrangement, Pappas 
continued. Similarly, rumors that Minister of Environ- 
ment Kostas Laliotis is now more actively involved in 
party affairs to prepare for eventually moving to the 
party's secretariat musi be viewed with “skepticism,” 
Pappas wrote. 

Pangalos’ Isolation 

In an article in the 5 March Athens weekly TO VIMA 
TIS KIRIAKIS, Nikos Khasapopoulos reported on Pan- 
galos’ “isolation” from party circles. Pangalos, he wrote, 
has been “ostracized,” and PASOK officials never 
attend the talks and meetings he schedules. However, 
Khasapopoulos pointed out that Pangalos has always 
been known among his colleagues as the “lone horse- 
man” and was never a member of a group or a clique. 


Developments Reported in ND: Tactics, Conflicts 
95P 20634 


[FBIS Media Note] 


ND Officials’ Views 


An article in the 8 March Athens daily | KATHIMERINI 
reported that New Democracy (IND) leader Miltiadhis 
Evert expects to discuss the party's plans with ND 
officials after the election of Kostis Stefanopoulos as 
president of the Republic. The article cited ND circles as 
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Reaelar canton on win cate dante tie 


standinos Mitsotakis, he is determined to “call a spade a 
spade” regardless of Evert’s wrath. 


Evert ‘ s Warning 


According to an article in the 9 March | KATHIMER- 
INI, Evert is determined to impose party discipline and 
will no longer brook public disagreement on the party's 
official line. The article cited Everi as declaring that no 
dissent will be allowed and that dissidents may face 
sanctions. A number of deputies agreed with Evert. 


Mitsotakis Attacks 


Both TA NEA and I KATHIMERINI of 10 March 
reported on Mitsotakis’ attack against Evert. According 
to TA NEA, Mitsotakis gave the signal for the attack 
when he publicly berated Evert for “allowing the party to 
disintegrate.” An article in I KATHIMERINI reported 
that “in a tone unbefitting a former prime minister,” 
Mitsotakis made clear that he will no longer restrict 
himself to the role of honorary leader, despite the fact 
that his position is now weakened by the election of a 
new president. While accusing Evert of being “relieved” 
by Stefanopoulos’ election because he did not want early 
elections, Mitsotakis scored the attitude of the ND 
leadership, alleging that “we have no party, we have no 
opposition policy, and the ND is sinking.” Denying any 
desire to return to the ND leadership, Mitsotakis 
accused Evert of seeking to set up his own party appa- 
ratus. Mitsotakis also turned against ND deputy Fani 
Palli-Petralia when she defended Evert. 
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Kurdish Representative Sapan Interviewed 
9SES0122 Athens KIRIAKATIKI ELEVTHEROTIPIA 
in Greek 12 Feb 95 p 23 


{Interview with Ali Saban, depuly of the Kurdish Parlia- 
ment in exile, by Marianna Polikhroniadhou, place and 
date not given: “Turkey Must Become a Federation™] 


[FBIS Translated Text} At this moment, the Parliament 


tion of “Pan-Turkism,” in the eventuality that the EU 
precede with a customs union with Turkey. 


The interview was as follows: 


[Maria Polykhroniadhou] What are conditions like 
today for Kurds living in Turkey? 

[Ali Sapan]} State terrorism is not only being imple- 
mented against guerrillas, and in the mountains, but is 
being promoted and implemented in all the social strata 
of the country. In order to achieve its aim, Turkey is 
attempting to isolate the entire geographical region of 
Kurdistan. Turkey's main goal is to evacuate Kurdistan, 
and create uninhabited regions. Turkey has already 
bombed and leveled over 3,000 Kurdish villages, and all 
of what I mention are also in the State Department's 
report, and in the report of Amnesty International in 


{Polikhroniadhou] What is the role of the USA in the 
Kurdish problem? 

[Sapan} At the moment, America is not promoting any 
process for solving the Kurdish problem, and is con- 
tinuing to support and economically assist Turkish state 
terrorism. In any case, certain changes of position on the 
Kurdish question are visible in the USA, as well as in the 
entire world, and this is due to Turkey's inability to 
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writes something and is jailed, then the simple Turkish 
citizen who dares to speak up is shot (‘) 


uses, as well as encouraging Pan-Turkism, which Turkey 
seeks to advance in Europe. And to think that Germany's 
policy today still encourages Turkey's policy of state 
violence. Do not forget that, even if Turkey has signed 
many international agreements up to now, in practice 





[Polikhroniadhou] What do you consider and promote 


for 25 million Kurds not to have the right to autonomy, 
to no guarantee, not even on the question of language, 





is prohibited without permission of the copyright owners. 











38 GREECE 


[Polikhroniadhou}] What is your ultimate aim? Is it 
future cooperation with Kurds in other states for the 
creation of an independent state? 


[Sapan] An independent Kurdistan is an idealistic solu- 
tion. However, we do not see the question of indepen- 
dence as an abolishment of borders. In this phase, what 
concerns us is the freeing of Turkish-occupied Kurdis- 
tan, because developments in this part will be defining 
for other parts of Kurdistan. 


[Polikhroniadhou] Is your party cooperating with the 
Kurds in the other countries, and how do you view the 
status of the Kurds in Turkey in relation to the Kurds 
living in the other countries? 

[Sapan| Certainly there is no comparing the status of the 
Kurds in Turkey with the status of the Kurds in Iran, 
Iraq, and Syria, whose governments recognize the exist- 
ence of the Kurds, and concede to them some rights. Our 
party is giving precedence to solving the problems of 
Northern Kurdistan, occupied by Turkey, but it is also 
organized, with a Kurdish core, in the other Kurdish 
parts. Seventy percent of the Kurds in Syria are sup- 
porters of our party. Our party also has military and 
political forces in Iraqgi-occupied Kurdistan in the form 
of two basic organizations. 

[Polikhroniadou] Which organizations are at the 
moment slaughtering one another... 


[Sapan] We oppose the conflict that holds sway in the 
region, because Germany, Turkey, and America are 
behind this conflic!, and we are developing initiatives to 
end it. 


[Polikhroniadhou] Whai do the forces in Northern Iraq 
seek? 


{Sapan] It is well-known that Talabani is an American 
agent, and that Barzani is the Turks’ and Germans’ man. 
We must confess that the concessions that the Iraqi 
regime made in the initial stage were very positive for the 
Kurds of Northern Iraq. But, this people was unable to 
take advantage of these concessions, because Turkey and 
other powers I have mentioned are obstructing the 
utilization of these concessions. Turkey is supporting the 
Turkomans in the region, in order to hinder the the 
Kurdish people from receiving these concessions, 
seeking, through these means, to show that even if rights 
are conceeded to the Kurds—as in the case of Northern 
iraq—they wil! be unfit to govern themselves 


Candidates Tsaldharis, Stefanopoulos Profiled 
9SESO/35A Athens ELEVTHEROTIPIA in Greek 
13 Feb 95 p4 


{FBIS Translated Text] Information on Tsaldharis: 
Athanasios Tsaldharis was born in Athens in 1921. He 
studied law and political science at the University of 


Athens and did post-graduate work at Columbia Univer- 
sity in New York. He is married and has one married 
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daughter who has one son. He has worked as a lawyer, 
and was secretary general of social services and deputy 
minister of social services in the government of national 
unity after the fall of the junta, deputy minister of 
communications, deputy ministger of press and govern- 
ment spokesman in the Karamanlis government. He was 
president of the Chamber of Deputies from 1989 to 
1993. He was elected deputy for the first time in 1963. 


Information on Stefanopoulos: 


Konstandinos D. Stefanopoulos was born on 15 August 
1926 in Patras. He studied law at the University of 
Athens and practiced law in Patras from 1954 to 1974. 
He was elected deputy from Akhaia in 1964 on the ERE 
[National Radical Union] slate. From 1974 to 1985 he 
was always with the ND [New Democracy] party from 
which he withdrew on 6 Sepiember 1985 to form the 
Democratic Renewal [DI.ANA.] together with nine ND 
deputies who had also withdrawn from ND. In June 
1989, he was elected DILANA. deputy from the First 
Electoral District of Athens. In December 1981, he 
sought the ND presidency with his opponent a be E. 
Averof. He obtained 32 votes while the party organ 

tion elected E. Averof as president. In Seetaer 1984, 
he became a candidate for the ND presidency for a 
second time and obtained 41 votes, although K. Mitso- 
takis was elected president. He was minister of interior 
(November 1974), minister of social services (September 
1976) and minister to the prime minister (November 
1977 to October 1980). He is married (widower) with 
two sons and one daughter. He knows English and 
French. 


Stefanopoulos’ Biographic Details 
9SESO135B Athens TA NEA in Greek 14 Feb 95 p 11 


[Article by Yiannis E. Dhiakoyiannis] 


[FBIS Translated Excerpt] The first contact presidential 
candidate Konstandinos (Kostis) Stefanopoulos has had 
with reporters in several months occured last Sunday 
morning. Reporters were waiting for him at his home in 
Psikhiko and asked him if he was agreeing to Political 
Spring's proposal. [passage omitted] 


The truth is that Kostis Stefanopoulos is a very careful 
politician. In the past, some 40 years ago, he had become 
famous as a skilled billiards player. At Yeoryiou Square 
in Patras, at the Kendron coffee house and at the ground 
floor of the neoclassical building that houses the Imports 
Association the presidential candidate had many 
admirers. At that time he handled the billiard cue as 
skillfully as he handled legal argumentation in courts. 


The truth is that politics and life did not always treat him 
“right.” He lost his wife Tzeni Stournopoulou from 
cancer. He had one daughter and two sons from that 
marriage. 

And love was a big thing for Tzeni. So great that it 
triumphed over great difficultires that were faced: Kostis 
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Stefanopoulos and his brother Spiros had fallen in love 
with two sisters, Tzeni and Maria. The church did not 
give them permission to marry. And it took a tough fight 
until Patras Metropolitan and later Archbishop of 
Athens Theoklitos gave the green light and they married 
the two sisters on the same day. 


Thirty years had passed since then. Kostas Stefanopo- 
ulos was receiving—he had long ago given up playing 
billiards—at the same square, Yeoryiou Square, this 
time outside the Public Theater (the work of Tsiler), 
attacks by certain “exasperated citizens” over his dis- 

t with Konstandinos Mitsotakis over his with- 
drawal from the ND [New Democracy]. This was the 
first meeting of the party he founded and it took place in 
the presence of thousands of Patras citizens and also of a 


strong police force. 


Finally, from the founding of the DI.ANA.[Democratic 
Renewal] and its subsequent electoral defeats, Mr. Ste- 
fanopoulos is now finding himself claiming the presi- 
dency of the republic itself. The proposal was made by 
Andonis Samaras, president of the Political Spring party 
and 24 years younger than Mr. Stefanopoulos. The latter 
had met Mr. Samaras in 1977 when the current president 
of the republic had placed the young ND cadre’s name 
on the Messinia ballot. That was the time when many in 
the ND leadership, such as Evangelos Averof, had many 
high hopes for Andonis Samaras. 


At the time when he first met Andonis Samaras, Kostis 
Stefanopoulos was already minister of social services 
having served for 2-1/2 years as minister of interior (he 
became minister to the prime minister after the 1977 
elections and held on to this position until October 
1980). 


The career of these two politicians had common points. 
Both found themselves outside the ND. In 1985, Kostis 
Stefanopoulos founded the DI.ANA. when the break 
came with Konstandinos Mitsotakis. In 1993, Andonis 
Samaras founded the Political Spring. 


Mr. Stefanopoulos has been, at any rate, less fortunate than 
Mr. Samaras up to now. Mr. Stefanopoulos left the ND with 
nine deputies, namely Messrs. D. Nianias, G. Manousakis, 
D. Vrettakos, Khr. Gatsios, S. Stratiyis, K. Yiatrakos, G. 
Printzos, G. Mountzouridhis and N. Anastasopoulos. How- 
ever, when he entered the 1989 ciections he alone was 
elected as deputy from the First Electoral District of Athens, 
while Mr. D. Nianias was elected to the European Parlia- 
ment. Also, in the April 1990 elections, only one deputy was 
elected, Mr. D. Katsikis, who, however, left early to go over 
to the ND and left DLANA. without any parliamentary 
representative. 


On the other hand, when Mr. Samaras founded the 
Political Spring he did not have any deputies (Messrs. St. 
Siefanopoulos and G. Simbilidhis joined later on). 
Today, however, Mr. Samaras has a party with !1 
deputies. [passage omitied] 
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Kostis Stefanopoulos lives with his two sons, Dhim- 
itrios, his eldest who studied physics at the University of 
Athens and did post-graduate work at the University of 
London and who now has his own job working with 
computers (he is married) and Ilias, an attorney. His 
daughter Irini, an attorney, is married to Nikos Kokko- 
lios. 


In the past, Mr. Stefanopoulos had always come out on 
behalf of Mr. Samaras. In March 1993, Mr Stefanopo- 
ulos said, “Mr. Samaras, who had suffered a personal 
attack disagreeing over a national issue, performed a 
brave deed by resigning.” The politician from Patras had 
disagreed over the decision to have the current prime 
minister go on trial at the Special Court and he had 
declared that the “formulation of the charge was irreg- 
ular and was not in accord with provisions of the law on 
responsibility of ministers and the Chamber of Depu- 
ties’s regulations.” Nevertheless, he had come out 
against the return of PASOK’s [Panhellenic Socialist 
Movement] president to the office of prime minister. In 
statements made two years ago, Mr. Stefanopoulos 
requested “the two gentlemen leave,” meaning Messrs. 
A. Papandreou and K. Mitsotakis. The truth is that Mr. 
Stefanopoulos, despite ideological differences with 
PASOK, often found himself at the center of discussions 
on Kharilaou Trikoupi Street [PASOK offices are 
located on this street] in recent years. This was because it 
was acknowledged that despite his conservative political 
and ideological beliefs he remained an upright politician. 
It was not, moreover, fortuitous that a recent poll 
showed Mr. Stefanopoulos with 44 percent of the elec- 
toral body's preference. At any rate, he has recently 
avoided making any kind of statement. Nevertheless, he 
had stated that he would have agreed becoming a candi- 
date for president only in one case: to be proposed by 
two parties. In his first steps taken in politics Mr. 
Stefanopoulos failed three times before being elected 
deputy for the first time on the ERE [National Radical 
Union] slate in the 1964 elections. He had previously 
been a candidate on the ERE slate from Akhaia in 1958, 
1961 and 1963. 


He had encountered difficulties another three times in 
his political career, remaining out of the Chamber of 
Deputies. The first was in the November 1989 elections, 
the second in the April 1990 elections and the third in 
the June 1994 Euro-elections. Kostis Stefanopoulos had 
also laid claim to yet another position, that of ND leader. 
This occured twice. The first time he surpassed K. 
Mitsotakis by 18 votes but Evangelos Averof was elected 
ND president. The second time he lost to the ND 


honorary president even though 40 percent of the central 
committee members voted for him. 


Born in 1926, son of a Popular Party minister, Kostis 
Stefanopoulos is one of the “beloved sons” of Patras and 
its political family. His three children, however, one 
daughter and two sons, have remained far removed from 
politics. They have never exploited the position of their 
father to further their own futures, a fact that is very 
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Military Preparedness Against Turkey Counseled 
95ES0132A Athens TA NEA in Greek 16 Feb 95 p 13 


{Article by Kostas Tsipis, professor at MIT: “How To Be 
Ready for a Surprise from Turkey”] 


Let us start with a few simple but cardinal observations 
and a few strategic facts. 


Turkey is the only neighboring country capable of threat- 
ening Greece's military interests in the Balkan and 
Mediterranean areas. This is a known threat, constant 
and predictable and it is expressed in actions and words 
which are often exaggerated, misundersiood, and dis- 
torted by a section of the Greek media which speak of 
dangers without basis. 


Turkey has vis-a-vis Greece a constant quantitative 
military superiority due to the size of her geographic 
extent, her population and her economy. 


Since Greece's strategic dogma is basically defensive and 
geared to deterrence with capabilities for a counter- 
offensive, Turkey is having now and is bound to keep the 
opportunity of surprise in the event of war. 


The arms race with Turkey (unique in today’s world) to 
preserve the quantitative balance is becoming sieadily 
unfavorable to Greece because of the comparative size of 
the economies of the two countries. Therefore, a military 
balance capable of making the deterrence strategy believ- 
able can be achieved only through a qualitative compe- 
tition. The Greek military forces comprise approxi- 
mately 160,000 men and women. In the army serve 
about 100,000 of which 2,000 are women. The Army has 
187 generals, 983 camps and in 1994 absorbed approx- 
imately 43 percent of the defense budget. The Navy has 
15,000 civilian and military personnel, 15 highest 
ranking officers, 50 bases, and absorbs approximately 24 
percent of the budget. The Air Force has approximately 
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24,000 men and women, 25 highest ranking officers, less 
than 50 bases, and absorbs 32 percent of the defense 
budget. 


The Army spent 14 percent of its budget for maintenance 
and operations, 34 percent for the procurement of war 
material and 42 percent for wages. The Air Force [spent] 
23 percent for maintenance and operations, 43 percent 
for procurement and 32 percent for salaries. The Navy 
[expended] 20 percent for maintenance and operations, 
44 percent for procurement, and 36 percent for salaries. 


The country’s defense cost approximately one trillion 
drachmas, about 746 billion from the national budget 
and over 200 billion from loans for the procurement of 
weapons systems from abroad and domestically. 


Thirty-six percent of the funds from the national budget 
was used for payments on services (salaries, etc.) and 40 
percent for repayment of previous loans for the purchase 
of weapons systems. Therefore, only 24 percent was left 
to cover expenditures for operational readiness, military 
exercises, training, purchase of consumable goods, etc. 
The remaining 76 percent is used for inevitable fixed 
costs. 


Between 1984 and 1994 the defense expenditures 
increased by 65 percent, that is, in the average, less than 
one percent per year in constant prices. 


Compared to the country’s budget, the defense expendi- 
tures consisted of 13 percent in 1994, while in compar- 
ison to the gross national product the same costs repre- 
sented approximately seven percent. All these data 
which have been submitted to the Chamber of Deputies 
and which can be verified at any time, reveal two 
unfavorable conditions: First, Greece continues the 
quantitative race with Turkey, and second the growing 
future national obligations for the payment of interest 
and capital on loans, caused by the procurement of new 
weapons systems through borrowing, undermine the 
country’s economic development thus indirectly bene- 
fiting Turkey. 


That means that the current borrowing policy must 
change with the objective of steadily reducing borrowing 
for the financing of the quantitative race, and the mili- 
tary leadership must focus their efforts to maximizing 
the ratio between effectiveness and cost, thus improving 
the operational capabilities of the Armed Forces by 
adopting “force multipliers” and new tactics of joint 
intraservice operations (qualitative competition). 


For the time being these necessary changes are blocked 
by two obstacles: the intensive “service orientation” 
which divides the three weapons, and the difficulty in 
introducing new technologies and weapons systems into 
the Greek Armed Forces. Fortunately, the technological 
developments in the organization and the functioning of 
our national defense offer the opportunity to advance 


rapidly toward the necessary changes. 
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At the same time the organization of the Greek Ministry of 
National Defense (following the new law recently enacted by 
the Chamber of Deputies) facilitates the preparation of the 
necessary studies to compare the effectiveness of various 
weapons systems in facing specific threats (such as a surprise 
attack from Turkey). The new re-organization of the Min- 
istry of Defense provides also for the institutional classifi- 
cation of threats and needs, regardless of the preferences of 
each weapon, for the charting of a unified defense policy, 
the better utilization of the opponent’s weaknesses, the 
development of technical capabilities for the interchange of 
new technology weapons systems procured abroad, and, 
finally, the objective identification of the real capabilities of 
the Greek industry to contribute to national defense. More- 
over, the increased command capabilities of the National 
Defense General Staff [YEEThA], established under the 
new law, contribute to the adoption of joint exercises and 
operations, and the saving of funds by eliminating unneces- 
Sary separate services for each Weapon. 


‘Multiplier’ Weapons Acquisition 
95ES0132B Athens TA NEA in Greek 17 Feb 95 p 12 


[Article by Kostas Tsipis, professor at MIT: “The New 
Weapons Can Do Miracles”’] 


[FBIS Translated Excerpt] During the Cold War, when 
NATO faced the quantitative superiority of the Warsaw 
pact forces, it relied on qualitative superiority, first by 
using the tactic of joint Air Land Battle 2000, and second 
by widely employing “force multipliers.”” We have ample 
illustrations of the successful use of such force multi- 
pliers: during the Battle of Britain (1939-40), the British 
had much fewer planes than the Germans. 


They had, however, a primitive radar which allowed them 
to concentrate their few fighters against the German 
bombers instead of spreading them over the eastern and 
southern coasts of England. The radar multiplied the capa- 
bilities of the British Air Force. [Passage omitted] 


The conclusion is obvious. We must turn systematically 
toward the procurement, extensive training and wide use of 
multipliers and to stop accumulating indiscriminately vul- 
nerable, expensive, and obsolete weapons sysiems in a 
quantitative competition which we know we cannot win. 


From now on, Greek procurement of weapons systems 
must be characterized by imagination and daring, not 
imitation, 

1 propose five force multipliers which can be possibly 
used as the focus for Greece’s defense efforts to achieve 
qualitative superiority. 


1. Systems for collecting and transmitting information. 


2. New middle range missiles with great accuracy against 
tanks, surface vessels, and helicopters. 


3. Intensive training in the new systems and familiariza- 
tion of officers with the new strategic dogmas and the 
tactics of joint intra-service operations. 
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4. A change in the structure of the army, with rapid 
mobility mixed-service operation groups. 

5. Introduction of improved command systems, as well as 
Command Control, and Intelligence Systems [SDEP-C31] 
and of other simple but extremely significant innovations 
such as the international system of coordination [GPS], 
small reconnaissance planes without a crew, etc. 


The Greek Armed Forces must also acquire the capa- 
bility of obtaining visual information from aircraft or 
drones in real time and frequently obtain images from 
satellites allowing the unquestioned reconnaissance and 
the exact location of both permanent and temporary 
enemy targets. 


It is also necessary to have the capability of transmitting 
suitable data (again in real time) to the fighting units on 
land, sea, and in the air so that they will be informed at 
every instant where the opponent is and what he is doing. 


The technical means to achieve this purpose are avail- 
able in Greece and are less expensive than the mass 
purchases of traditional systems. 


The acquisition of information is assisted by the modern 
systems of eavesdropping on electronic signals (fre- 
quency and location of the enemy radar, communica- 
tions, etc.). We must also acquire electronic means for 
intercepting the enemy communications and radar. 


Another force multiplier which would decisively maxi- 
mize the operational capabilities of the Greek Air Force 
is AWACS: a medium-size aircraft equipped with a 
special radar and other electronic means able to identify 
from hundreds of miles away the location and course of 
all enemy aircraft and helicopters in flight. 


Earlier, only the United States possessed AWACS and 
did not export them even to NATO allies. Moreover, 
they were much too expensive. Today, Israel, Sweden, 
Britain, France and Russia possess AWACS. Israel and 
Sweden may supply Greece at a much lower price than 
that of the United States. 


Beyond the super-modern weapons systems, equally 
important is the reorganization of our Armed Forces 
with rapid mobility units of joint operations com- 
manded by officers trained both in Greece and abroad. 


Aircraft pilots, tank operators and army officers will be 
able to be at the highest point of their capabilities by 
broadly using simulators which allow continued and 
inexpensive training. 


The armed forces have today a limited number of 
simulators most of which are obsolete or not in opera- 
tion. 


But beyond the technological element, the country’s 
defense is affected by the human factor: the society and 
the institutions or the political leadership and the par- 
tisan reality (unproductive in Greece). 
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Changes in Army Personnel Practices 
95ES0132C Athens TA NEA in Greek 18 Feb 95 p 10 


[Article by Kostas Tsipis, professor at MIT: “An Army 
Free of Favoritism”] 


[FBIS Translated Text] The professional effectiveness 
and the quality of manpower in the Greek Armed Forces 
are affected adversely by several factors. 


The usually bad experiences of draftees during their 
military service, the low salaries of the officers, the 
continuing political interference in the military leader- 
ship’s purely military decisions and actions, the partisan 
classification of the officers, the widespread view among 
parliamentary deputies that the army is a place to find 
employment for their voters (the source of economic aid 
to their districts), the evil if not criminal habit of [early] 
retirement and the recall to active duty of high ranking 
retired officers every time a different party comes to 
power, the absence of upgraded education for officers 
(and their social isolation), and the unbridled partisan 
way of thinking which dominates the handling of 
national defense issues by the political leadership in 
power at a given time—all these affect negatively the 
efficiency of the Armed Forces and feed the indifference 
shown by Greek society on rnatters of national defense. 


Of course during a period of peace the threat is remote. 
But to remain remote the country’s defense must remain 
credible. This does not mean necessarily high defense 
expenditures but it certainly requires both political 
leaders and the people “to take defense seriously.” 


First of all, it is imperative to remove partisan interfer- 
ence in the Armed Forces as is the case in Western 
Europe and the United States. 


When in 1992 the Democrats in the United States took 
the Presidency away from the Republicans, the secretary 
and under-secretaries changed but the military structure 
remained untouched. Changes in the [U.S.] military 
structure are based on permanent legislation under the 
Constitution, not on any partisan objectives of the 
moment. We must adopt the same principle in Greece. 


Of course after the fall in 1974 of the military junta— 
which had come to power in the stupid putsch of 21 
April 1967—it became justly necessary to remove the 
juntist elements in the Armed Forces. 


But the habit of removing from the Armed Forces 
officers every time there is a change in government is 
unnecessary as well as corrosive to the quality of the 
military leadership. 


The loyalty of the Greek officers to the nation is unre- 
lated to their party preferences. The era of Royalists and 
Venizelists, or that of the Civil War is long past. 


The party leaderships must select jointly the next top 
leaders of the armed forces. Their selection must be from 
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among Officers in active duty or among officers who had 
been retired [by the winner party] in the last election. 


The problem of low salaries for officers, the unsatisfac- 
tory living conditions, the absence of opportunities for 
additional studies in Greek higher education schools or 
abroad and the repeated wounding of their professional 
morale because of partisan interventions, lead many 
among the most capable and qualified officers to leave 
the armed forces secking a solution in the private sector. 
This not only lowers the average quality of active duty 
officers but also deprives the armed forces of officers 
who are indispensable for the effective use of the modern 


high technology weapons systems. 


To reverse this trend it will be necessary to really 
improve the professional condition of the officers. 
Keeping in mind the economic limitations of the 
country, it may be necessary to reorganize and downsize 
the armed forces, especially the Army which, with an 
excessive number of generals and military camps, 
absorbs a disproportionate amount of the military 
budget (a residue of the cold war period). 


The problem of partisan and political interventions in 
the armed forces is destructive in many ways. The most 
serious aspect refers to deployment of military units in 
the country not on the basis of a potential threat but on 
their economic impact. 


As a result, the deployment of military units often serves 
not the country’s security but the interests of political, 
partisan, or church leaders who use the armed forces as 
a source of economic prosperity for their area. These 
unacceptable outside interventions not only downgrade 
the effectiveness of the armed forces but also discourage 
the officers as they waste defense funds. 


Another form of political intervention in the armed 
forces is the demand for special treatment the so-called 
“rousfeti” [favors]. The rate of those exceeds 7,000 a 
year, almost 20 a day! 


The minister of National Defense evidently has suc- 
ceeded in cutting drastically the number but the bad 
habit has yet to disappear. 


A permanent solution, of course, depends on the 
improvement of the conditions affecting the service of 
the draftees. They have no opportunities for specializa- 
tion in useful specialties and occupations, or for their use 
in missions, tasks, or subjects which correspond to their 
education. Such practices would contribute to the effec- 
tiveness of the armed forces and would reduce the bad 
impressions the draftees take out of their service— 
impressions which turn them against the armed forces 
when they return to civilian life. 


Finally, it is necessary to establish a defense policy with 
consistency and continuity and to recognize with our 
deeds the significance of the Armed Forces as an insti- 
tution in our national life. 
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But to achieve these positive results, the Ministry of 
National Defense must stay away from partisan feuds. 


The structure and the functions of the ministry must be 
commonly agreed [by all the parties] in the Chamber of 
Deputies and then be supported by all in its tasks. 
Defense is a national, not a partisan issue. The legisla- 
ture has the ability and the obligation to oversee the 
decisions and the actions of the minister of defense. But 
it would be a tragic error which would harm our national 
security if the change in government would lead to the 
abolition of the new law (as it was said by opposition 
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deputies during the recent discussion on the proposed 
law for the organization of the ministry on a new basis). 
In the past the country’s defense was kept outside of 
partisan acrimony. That after the end of the Cold War 
the danger for the country is less evident, it does not 
mean that it has lessened. It would be unacceptably 
stupid to lower the national defense to the level of 
partisan disputes. The country’s defense is a responsi- 
bility of the government in office but also a matter of 
supreme importance for all Greeks, both of those in the 
government and in the opposition. 
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Cabinet Asserts State in Control, Official Fired 


TA 1603131495 Ankara TRT Television Network in 
Turkish 1200 GMT 16 Mar 95 


{[FBIS Translated Text] The Council of Ministers has 
announced that the Turkish nation is facing the multi- 
faceted and devious provocations of certain internal and 
foreign centers, but the nation’s unfailing common sense 
and patriotism will never allow these centers to attain 
their goals. 

Yildirim Aktuna, state minister and government 
spokesman, issued a statement in connection with the 
Council of Ministers meeting last night. Aktuna said the 
incidents that occurred on 12 March in the Gazi neigh- 
borhood of Istanbul's Gaziosmanpasa District and the 
subsequent incidents were evaluated in light of all pos- 
sibilities. Pointing out that the aim of the devious plot 
staged in Turkey consists of casting a shadow over the 
bright future of the country, Aktuna declared that since 
the beginning of the incidents, the government activated 
all the institutions and rules of the state and of democ- 
racy and adopted all possible security measures. 


[Begin Aktuna recording] Our state is tackling the events 
in a more powerful, determined, and courageous manner 
than ever before, and it is in absolute control in all parts 
of our country. The assessment we conducted has again 
demonstrated that the aim of the internal and foreign 
provocations consist of obstructing the development of 
Turkish democracy as well as the integration with the 
civilized world by means of the Customs Union process. 
Those who have caused the incidents will be caught and 
handed over to the judiciary. No one should have the 
slightest doubt about this. [end recording] 


Aktuna announced that the government has decided to 
adopt every possible measure to guarantee the citizens’ 
safety and protect their property and to compensate 
those who sustained damage because of the incidents. 


[Begin Aktuna recording] The state of the Turkish 
Republic will embrace its citizens forever without any 
discrimination. The secular Turkish Republic consti- 
tutes the biggest guarantee of the freedom of faith and 
worship, as well as of our brotherhood, our national 
solidarity, and our democracy. Our government believes 
that our citizens, who are blessed with common sense, 
will never endorse provocations aimed at disrupting our 
unity and solidarity, the internal peace, and the com- 
munal solidarity. The Turkish nation will live forever in 
unison and undivided despite all provocations and 
bloody schemes. [end recording] 


Replying to reporters’ questions, Aktuna noted that no 
particular country was mentioned during the Council of 
Ministers meeting regarding the foreign sources in the 
incidents. He remarked that the interior minister's res- 
ignation — . “igscussed during the meeting, adding 
that all meas. °- have been adopted with regard to 
possible incidents on Friday and the issue of Nevruz. 
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Aktuna reported that the security director of Gazios- 
manpasa has been dismissed in connection with the 
Istanbul incidents, all the personne! in this area were 
reassigned to different places, and an interrogation was 
launched about the Umraniye security director and the 
other personnel here. 


Turkish Papers React to Incidents in Istanbul 
NC1603 155695 


[FBIS Editorial Report] The Turkish newspapers MIL- 
LIYET, HURRIYET, CUMHURIYET, SABAH, and 
DUNYA focus in their 14 March editorials and columns 
on recent violent incidents in Istanbul. 


Istanbul MILLIYET pubiishes a 240-word editorial by 
Altan Oymen, “The Objective is Obvious,” on page !. 
Oymen recalls the Turkish effort to realize customs 
union with the EU, and says the objective behind what 
he calls the treacherous incidents in Istanbul is obvious: 
“Our Alawite citizens make up the majority community 
in Istanbul's Gazi District. Firing at the coffee shops in 
that district will make the people react. The police will be 
the target of the reaction if they fail to arrest the culprits. 
That will in turn make the police react and they will 
move to take measures. Naturally that will make the two 
sides react more. The provocateurs will be active. People 
will be killed or wounded and the reaction will worsen. 
That will create the threat of fratricide in the country. An 
era of violence will replace the process of democratiza- 
tion. That will put butter on the bread of Turkey's 
enemies in and outside our country.” Suggesting that the 
events of 12 and 13 March indicate that the incidents are 
part of a plan against Turkey, Oymen remembers calls by 
responsible officials and others for peace and calm. He 
concludes: “The number of those who act with foresight 
must rise fast. The people of this country have been 
misled often. Considering our experience, let us not be 
misled again.” 

MILLIYET publishes a 450-word column by Ahmet 
Altan on the same day. Under the headline “Playing 
With Death,” Altan argues that the people responsible 
for the incidents in Istanbul are devoid of any human 
feeling and asks why officials ignored the possibility of 
such incidents. He states: ““Whoever planned the 
“bloody scheme seems to have a very poor imagination, 
because he always prefers to repeat his activities, hoping 
that he will achieve a result.” The author concludes: “It 
seems we will live with ‘the threat of death’ at our 
doorstep for some time. Various circles will order people 
murdered to provoke the community. That can be 
stopped only by abiding by the following: ‘We must not 
be provoked’ and we must act with common sense when 
we react. ‘They’ [those who provoke] will give up when 
they realize that the people do not react in the way they 
expect them to act. Our future, our life, depends on the 
way we react. More people will die if we become angry 
and react violently.” 


Istanbul HURRIYET publishes a 450-word editorial by 
Oktay Eksi headlined: “This is a Trap, Let Us Not Fall 
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Into It” on pages ! and !9. Eksi rails the people respon- 
sible for the incidents in Istanbul and stresses the fol- 
lowing: “Their objective is quite clear. They hope that 
Turkey will be destroyed in the bloodbath of an internal 
war, and they want to create confusion and provoke our 
people against each other.” Eksi recalls incidents in 
Turkey in the past and laments that the government has 
taken none of the steps necessary to prevent similar 
developments from recurring. He concludes: “Under the 
conditions in the country, police officials cannot per- 
form their duties. the judges cannot maintain a fair and 
just approach, the honest bureaucrats cannot adopt 
decisions, and the responsible officials cannot execute 
their duties. Consequently, the country has found itself 
at an impasse. Several circles await an opportunity to hit 
us at our weakest point. They have attacked us when our 
country is not properly governed. But our people have 
known painful experiences. So we must demonstrate that 
we will not fall into their trap.” 


Istanbul HURRIYET publishes a 400-wor column by 
Emin Colasan under the rubric “Provocative Schemes” 

on page 5. Colasan regrets the incidents in istanbul and 
draws attention to the possibility of what he calls agents 
being responsible for the developments. He also criti- 
cizes several private television channels’ reporting of the 
incidents and says the following: “You watched various 
private television channels the night before last. Young 
television correspondents, who have no experience in 
journalism and no accumulated knowledge of the devel- 
opments in Turkey, informed the people about the 
incidents. The way they did so created the impression 
that they were trying to make things worse. | do not 
believe they acted with ill intent. But there were those 
among them who did not know that the way they 
commented on events would be interpreted as a call to 
the people ‘to join the incidents.’ They said: “The Ala- 
wites are on the march from every corner in Istanbul... 
They are coming in waves...” Yes, that aggravated the 
situation.”” Oymen stresses the need for calm and con- 
cludes: “The culprits are now rejoicing because they 
have achieved their objective. Firing indiscriminately on 
a group of people to kill them was not their objective. 
They wished to provoke the people and create incidents. 
They have achieved their objective. But will we be 
misled again? Have we not experienced similar schemes 
in the past? For God's sake, act with common sense.” 


On the same day Istanbul HURRIYET publishes a 
300-word column on page 20 by Tufan Turenc headlined 
“Angry People Take to the Streets.” Turenc argues that 
the people were expected to take to the streets because of 
the economic and social problems and suggests that the 
“terrorists” knew about that when they decided to take 
action in Istanbul. He recalls past events in Turkey and 
laments what he sees as the government's failure to take 
the necessary measures to prevent incidents from recur- 
ring. Turenc concludes: “We hope our Alawite citizens 
will not be misled by the provocateurs, regardless of their 
intolerable grief. Some forces want to create a bloodbath 
through fratricide in Turkey. Let us not forget that the 
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State belongs to the people. Let us act with the kind of 
patience that is unique to the Anatolian people for the 
happiness of our homeland.” 


Also on 14 March, Istanbul CUMHURIYET publishes 
an unattributed 350-word editorial, “Unfavorable Situ- 
ation,” on page |. The editorial argues that the incidents 
in Istanbul were caused by provocation and asks whether 
Turkey, which has experienced similar developments in 
the past, will be misled again. Stressing the possibility 
that the incidents were created by circles opposed to 
Turkey's effort to join Europe, the editorial notes: “But 
two points are important. The first is that the Alawite 
community has been constantly subjected to pressure 
and attacks. That has made it uneasy and careful. The 
second is the existence of organizations that can provoke 
such incidents in Turkey.” Stressing the need for peace, 
the editorial concludes: “The people must act with 
common sense to get Turkey off the knife- edge. That is 
what is required most in the country. The Turkish Grand 
National Assembly must make its presence felt. Other- 
wise, the pessimism will worsen. Parliament must take 
charge of the situation. Our unfavorable situation will 
not change if parliament prefers to maintain its disinter- 
ested approach. It will be too late when it finally decides 
to act.” 


Istanbul CUMHURIYET publishes a 450-word column 
by Hikmet Cetinkaya under the rubric “Common Sense” 
on page 5. Cetinkaya narrates the incidents in Istanbul 
and details .>e confusion they created in the city. He 
recalls similar past incidents and argues that Turkey is 
being dragged toward a dangerous precipice. He con- 
cludes: “Our Alawite citizens in Gaziosmanpasa in 
Istanbul and other parts of the country are the symbol 
and guarantee of secularism and democracy in Turkey. 
We hope they will not be misled by provocation. The 
failure of the government to guarantee the security of 
citizens will mean that it cannot execute its duties. We 
must act with common sense. We must be careful not to 
be tricked by the forces that are against democracy.” 


Istanbul SABAH publishes a 400-word column by 
Gungor Mengi, “Let Us Foil the Scheme,” on page 3. 
Mengi blames “fundamentalist elements” for the inci- 
dents in Istanbul and regrets what he calls the failure of 
the state to protect the people against the evil intentions 
of hostile circles. Stressing the need for measures to deal 
with the situation, Mengi says: “The first step must be to 
guarantee the safety of our Alawite citizens and inform 
them of the plan that has been drawn up agcinst them. 
The second step must be to fill the vacuum that has been 
created by the absence of state authority.” Mengi con- 
cludes as follows: “Our Alawite citizens must realize the 
ugly plot that has been drawn up against them and 
control their anger. The groups that are easily provoked 
are targeted by the enemies of the state and people. The 
Alawite citizens are an aware and intellectual commu- 
nity. They can effectively communicate among them- 
selves. We are confident that they will caution each other 
and foil the scheme against them.” 
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Istanbul SABAH also publishes a 350-word column by 
Necati Dogru under the rubric “Vampire's Bite” on page 
7. Dogru argues that the incidents in Istanbul were 
caused by provocation and asks who stands to gain from 
unrest and agitation in the country. Equating terrorism 
with the behavior of a vampire, Dogru argues that those 


Istanbul DUNYA publishes a 350-word column by 
Osman Arolat, “The Unbearable Strain of Being in 
Power,” on page 7. Arolat recalls the incidents in 
Istanbul and laments that the security forces failed to 
take measures to obstruct them. Stressing that the — 
Organization must be more careful in the statements it 

makes about who is responsible for the attack on the 
Alawite community in Istanbul, Arolat asserts: “Obvi- 
ously. various circles wish to create confusion in Turkey. 
The state must discover the sources of the incidents. It 
must gather the necessary information and solve the 
problems. Obviously, some circles want to cause clashes 
by provoking the Alawite citizens. Instead of hiding 
behind other issues, the state must move to solve the 


t returns from its summer recess on | Sep- 
tember 1995 is important. It seems that several officials 
and establishments feel the unbearable strain of being in 
power.” 


Talabani’s Anti-Iraq ‘Provocations’ Denounced 


JN 1603080395 Baghdad Republic of Iraq Radio 
Network in Arabic 0400 GMT 16 Mar 95 


[FBIS Translated Text] The Turkish Government yes- 
terday denounced the agent Jalal Talabani group for 


(Ferhat Osman), spokesman for the Turkish Foreign 
Ministry, said: We laud the Iraqi side's calm position on 
such provocations. He added that under no circum- 
stances will Turkey accept such provocations which 
could undermine Iraq's territorial integrity. Turkey has 
always supported Iraq's territorial integrity and opposed 
any moves designed to increase tension and harm peace 
and stability in northern Iraq. 
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